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WEU To ‘Help Speed Up’ UN Troop Deployment 
in Rwanda 
AU0408072394 Paris AFP in English 2134 GMT 3 Aug 94 


[Text] Brussels, Aug 3 (AFP)}—The Western European 
Union (WEUV) is to help speed up the deployment of UN 
troops in Rwanda by boosting logisial support to African 
States in the region, a WEU statement said. 


The commitment came after WEU member states met in 
Brussels to decide on how best to support the UN 
Assistance Mission in Rwanda (UNAMIR II), faced with 
hundreds of thousands of refugees who fled the country's 
three-month civil war. 


The WEU statement praised individual member states’ 
responses to the Rwanda crisis, saying some countries 
were already sending aid and personnel to assist the UN 
and non-governmental organisatations. 


All states agreed UNAMIR II needed to be fully opera- 
tional as quickly as possible said the statement. The 
WEU comprises 10 of the 12 European Union member 
states. Denmark and Ireland are not members. 


It was not immediately clear what logistical support was 
envisaged by Wednesday's [3 August] WEU meeting, 
which did not have the authonty to commit further 
European troops to Rwanda. 


Belgium has already said it will equip around a hundred 
Malawian troops and the Netherlands are prepared to 
support Zambian peacekeepers, diplomatic sources said. 


France will continue to give logistical support to African 
troops in the south-west Rwandan security zone set up as 
part of French operation Turquoise, due to be wound 
down by August 22, said the same source. 


“The idea is to identify those Afncan states who have 
said they are willing to take part (in UNAMIR II), and to 
find out what they need,” a diplomat said. 


INTERNATIONAL AFFAIRS i 


So far, France still has troops in the country as part of 
Operation Turquoise, Britain is sending 600 human- 
tanan troops and the Netherlands are sending medical 


perssonel. 


The UN Security Council agreed in April to set up 
L*4AMIR II following massacres in Rwanda. It follows 
the original and much smalier UN mission (UNAMIR) 
in the Central African state. 


Since Apnil however finding enough troops to fully man 
the mission has been a continuing uphill struggle for the 
UN. 


Energy Agency Revises OECD Oil Demand Upward 
AU0408 103694 Paris AFP in English 0827 GMT 4 Aug 94 


[Text] Paris, Aug 4 (AFP)}—The International Energy 
Agency on Thursday [4 August] revised upward by to 
38.5 million barrels [mbd] a day its estimate of oi! 
demand in the Organization for Economic Cooperation 
and Development (OECD) member states in the second 
quarter of 1994. 


In addition to the 100,000 barrels a day upward revision, 
the Agency also said forecasts for the first quarter of 
1995 were for a hike of 0.5 mbd in OECD countries 
compared with the first quarter of this year. 


in its monthly report, the Agency also said that despite 
the sharp slump in Nigeria's oil output due to the 
political unrest there, total production of Organization 
of Petroleum Exporting Countries (OPEC) members 
remained stable in July at 24.9 million barrels a day. 


It noted that the fall in Nigerian output was compen- 
sated by slightly higher production of other OPEC mem- 
bers. 


Production of non-OPEC countries fell 0.1 mbd mainly 
due to maintenance work in Britain and the fall im 
production in the former Soviet Union. 
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Mock Calls For Greater UN Determination on 
Bosnia 

400208112794 Vienna Oesterreich Eins Radio Network 
in German 1005 GMT 2 Aug 94 


{Text} Foresgn Minister Alors Mock wants to see greater 
determination by the United Nations in the former 
Yugoslavia. The United Nations should finally convert 
words to actions vis-a-vis Bosnia, just as 1t has done im 
the case of the latest resolution on Haiti. The Harts 
resolution, adopted on Sunday [31 July], shows that the 
collective security system only works when it conforms 
to the mmterests of significant members of the UN Secu- 
rity Council, said Mock. This ts obviously not the case 
with Bosnia. 


Serb To Be Charged With War Crimes 


110408101794 Vienna Oecesterreich Eins Radio Network 
in German 0500 GMT 4 Aug 94 


[Report by Harmut Fiedler] 


[Excerpt] The first international tral against a war 
criminal from the former Yugoslavia might take place in 
Austria. A 26-year-old Serb 1s involved who has been 
detained in Salzburg since May. He is being accused of 
crimes that he allegedly committed in Bosnia- 
Herzegovina. After the conclusion of preliminary inves- 
tigations, the public prosecutor's office apparently wants 
to bring official charges against him now. One of the 
accusations 1s homicide 


The Serb Dusko C. came to Salzburg as a Bosnian 
refugee last year. He was granted a residence and work 


AUSTRIA 
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permit. In May last year in Bishofshofen, he was recog- 
nized by a Bosnian who reported that, as a soldier, the 
Serb had brutally killed two Muslim civilians im the 
village of Kusice in the summer of 1992. The helpless 
victims beseeched Dusko C., who 1s now 26 years old, on 
their knees to save their lives—but in vain. He shot them 
dead. The Serb denies these and other allegations. The 
Salzburg public prosecutor stressed during the investiga- 
tions that the accused and the witness who incriminated 
him belong to two hostile parties of the war. After 
Carrying out more investigations, the public prosecutor 
now wants to bring a charge against the Serb. APA has 
reported. A final decision is expected im the next few 
days. 


Gerd Felsenstein, the head of the Department for Inter- 
national Criminal Law at the Justice Ministry, explained 
what specific charges have been investigatec. 


[Begin Felsenstein recording] Kullings in a village near 
Sarajevo, arson, and genocide, according to the findings 
of the public prosecutor's office. [end recording] 


A conviction of the Serb on all counts might mean life 
imprisonment for him. However, ts Austria really com- 
petent for such trials of war criminals, particularly since 
the United Nations has established an international 
tribunal for such cases in The Hague? The lawyer for the 
suspected Serb did not think so and turned to the 
Supreme Court. The Supreme Court, however, decided 
last month that Austrian courts are allowed to carry out 
such trials. [passage omitted] 
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Belgium 
Poll Confirms Growing Euroskepticism 
BRO2O8 133194 Antwerp DE FINANCIEEL- 
EKONOMISCHE TID in Dutch 2 Aug 94 p 3 


{Unattnbuted article: “Mest Belgians Favor Strength- 
ening of European Parliament's Power—Euroskepticism 
Continues To Increase” ] 


[Text] Shghtly more than half of all Belgians favor 
strengthening the powers of the European Parliament 
(EP), while roughly a third are against. This was shown 
im the latest Eurobarometer survey, a six-monthly 
opinion poll taken im the 12 European Union (EU) 
member states at the initiative of the European Commis- 
sion (EC). Compared with the rest of Europe, Belgians 
show only average enthusiasm for the EP and also share 
the general increase in Euroskepticism. 


The Eurobarometer surveys the feelings of European 
citizens about the European institutions and policies 
twice a year (in the spring and autumn). The most recent 
survey was made in April, therefore some months before 
the latest EP elections. This makes the results, only 
published now, exceptionally interesting. 


On the other hand, the results provide few surprises. 
Enthusiasm for the EU continues to decline. But one 
hopeful aspect 1s that Euroskepticism goes hand in hand 
with a growing demand for European decisionmaking 
processes to be made significantly more democratic 
through the strengthening of the EP's powers. Belgian 
public opimon is located at the very center of the 
European average and therefore the Belgians are cer- 
tainly not the exemplary European citizens they are 
sometimes taken for. 


For the teme being, the EP remains the weak body in the 
EU! apparatus. Scarcely two months before the EP elec- 
trons, only half of the EU citizens questioned said they 
had heard anything about the EP recently. That figure 
was three-quarters of those questioned in the Euroba- 
rometer survey which preceded the 1984 European elec- 


trons. 


Moreover no one will be surprised that according to the 
poll, national motives were decisive in the recent Euro- 
pean clections. In the EU as a whole, 55 percent of those 
questioned voted on the basis of national motives com- 
pared with only 37 percent who voted on the basis of 
European arguments. Ironically enough, national 
motives were most pronounced in those countries which 
enjoy the greatest European support (Portugal, Spain, 
Greece, and Ireland). The Belgian score was very close to 
the European average with 37 percent of European- 
orientated voters, compared with “only” 48 percent of 
nationally motivated voters. Only the Netherlands was 
clearly more onentated toward Europe (with 53 percent). 
But that figure presented a sharp contrast with the 
pitifully low turnout of our northern neighbors in the 


clections. 
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Nevertheless the EP can still count on considerable 
support There are more people who want to sce the EP 
become stronger (44 percent) than those who do not (33 
percent). Here too Belgian public opimon follows the 
European average. The Italians are most in favor of 
strengthening the EP (72 percent), The Danes and 
British are strongly against (with 73 and $8 percent, 
respectively). 


Three measures to strengthen the EP on the basis of the 
Maastricht Treaty can count on the support of a large 
majority: The EC should have the support of a majority 
in EP, there should be a European government which 1s 
accountable to EP and the European Council of heads of 
State and government, and the EP should have the same 
rights as the Council of Ministers. 


From the latest Eurobarometer. 1 also appears that 
public support for European integration in general ts 
continu'ng to decline. But supporters remain in a clear 
majority: Of those questioned, 54 percent continued to 
find integration a good thing (58 percent of Belgians), 
while only 10 percent spoke of a bad thing. In 1991, 
supporters peaked at 72 percent. 


Daily Sees Economic Recovery Slow To Materialize 


BRO308 123694 Brussels LA LIBRE BELGIQUE in 
French 3 Aug 94 p 1 


[Commentary by Thierry Bouckaert: “Wasting for 
Recovery” ] 


[Text] Like the tramps in “Waiting for Godot.” we are 
continually talking about a recovery whch never comes. 
And in this respect July must be seen as a black month: 
There have been significant'y more bankruptcies, unem- 
ployment has reached a record |4.2 percent, and sales of 
new cars have dropped catastrophically. Even though 
these indicators must obviously be atienuated by purely 
seasonal factors, they are nevertheless alarm signals, 
coming several days after budget negotiations which 
were perhaps completed a little too hastily. 


The lower car sales can be explained im part by the fact 
that the Car Show boosied sales at the start of the year 
and exhausted buyer potential for July. But nevertheless 
most economic “nalysts agree that domestic demand has 
not followed the good omens which pointed to a rapid 
recovery. The Belgian people have remained prudent, 
preferring to build up their savings rather than make 
businesses richer. Moreover it 1s the retail trade where 
bankruptcy rates are worst. And as for unemployment, 
[Employment and Labor Minister] Mict Smet’s reas- 
suring words should not deceive: Even if there ts a real 
improvement among the ranks of the young unem- 
ployed, the total number of people without work 1s 
continuing to increase. And to judge by the way bank- 
ruptcies are developing, tt 1s not gomng to stop in the 
immediate future. 
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The crisis and its consequences are not unrelated to that: 
They have hit with particular force small-and medium- 
sized enterprises, those networks of innovation and 
employment which cover nine-tenths of economic 
activity in Belgium. It ts they who have suffered from 
excessive debt, lower orders, bankrupt debtors, and a 
wave of bankruptcies. It 1s with them m mind that 
measures should be taken to give that little extra push 
which the recovery 1s lacking and restore the confidence 
which ts so visibly absent. 


Netherlands 


Soldiers Begin Transporting Aid to Rwandan 
Refugees 


BRO30815 1794 Hilversum Nederland-1 Television 
Network in Dutch 1800 GMT 3 Aug 94 


[Report by Harmen Roeland] 


[Text] [Anchorman] In Goma, Zaire, 23 Netherlands 
soldiers are presently providing assistance [to the refu- 
gees! as part of a reconnarssance team, a medical team, 
and a transportation team. 


[Begin recording] [Roeland] At 0630 this morning. the 
first humanitanan convoys of the Netherlands Armed 
Forces in Zaire left to provide assistance to the refugees 
from Rwanda. The soldiers come from units of the Royal 
Army. Aur Force, and Navy. Pressure was put on Defense 
Minister ter Beek in the Second Chamber to authorize 
more logrstical support to the humanitarian organization 
Doctors Without Borders. 


[Commander A. de Graaf, head of the Netherlands 
troops in Rwanda] The Netherlands soliders’ main area 


of responsibility 1s to provide transportation support. In 
the coming weeks, 800 tons of material and foodstuffs 
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will be delivered to the refugee camps. Today. the first 
convoy comprising four trucks left for the camps. 


[Roeland] An uninterrupted line of refugees blocks the 
convoy on the way to the Katale refugee camp. close to 
the Rwandan border. The convoy will deliver medicines 
there. Around 80,000 Hutu refugees have sought shelter 
here according to Doctors Without Borders, even though 
the place 1s extremely dusty. hilly, and difficult to access 
because of lava fragments from a nearby volcano. The 
sick arc brought in throughout the day. Ai Force Cap- 
tain Pever Jan Dirven 1s one of the doctors who has made 
himself available to Doctors Without Borders. Dysentry 
and cholera are the most common diseases. The fact that 
Peter Dirven ts now working as a soldier for Doctors 
Without Borders shows the changing objectives of the 
National Defense Ministry 


[Captain Dirven] If the defense sector can do sc “ething 
for humanitarian aid, I think that 1s good. We ar. men so 
why not help other men? The Armed Forces’ tas... 1s now 
to make things change. Today, warfare 1s no longer the 
only rssuc; providing ard 1s also important. 

[Roeland] Providing and to seriously weakened people 
who could be saved with water and salt infusions 1s the 
priority. Unfortunately, all the needs cannot be met. The 
Netherlands soldiers are delivering aid to the Katale 
refugee camp just when a new epidemic ts about to break 
out. On Saturday [6 August], a massive vaccination 
program against measles and spotted fever will begin. 
The diseases can spread casily and quickly because there 
iS NOt enough drinkable water. nor showers and torlcts. 
Moreover, there are too many people living too close 
together in the heat. [end recording} 


[Anchorman] Tonight, a second group of 23 Netherlands 
soldiers will depart for Goma. They belong to the water 
transportation unit. A total of 28 tons of and will accom- 
pany them. More soldiers will leave for Zaire next week 
A total of 100 Netherlands soldiers will then be working 
for the international aid operation 
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Senior Military React to Latest Defense Cuts 


492207110694 London FINANCIAL TIMES in 
Enelish 22 Jul 94 p 14 


[Report by Bruce Clark: “Some Fight Left m Them" ] 


[Text] Something unusual 1s gomg on im the rarefied 
world mbhabited by the UK's most senor gencrals. adm:- 
rails and air marshals. 


ihey are not complaming as loudly as might have been 
expected about the government's latest coonomy drive. 
which wall cost the defence establishment more than 
18.000 yobs and leave the forces even smaller than 
predicted by the end of the decade 


But thes docs not mean that the atmosphere at the top of 
Britarn’s armed forces 1s free from anxrety. While gener- 
ally accepting the cuts announced last week. the top brass 
is concerned about the next round of reductions which— 
despite official protestations to the contrary—ts widely 
expected within three vears 


Thev take some comfort from the fact that the measures 
announced by Mr Malcolm Rifkind, defence secretary. 
feli hardest on crvihan emplovees of the Defence Min- 
try, who lost 7.100 jobs. Service cheefs will shed few 
tears about the tromming of a crvehan bureaucracy to 
which they lost power mn the 1980's under Mrs Thatcher. 


Mr Rifkind even won some friends m the sorces, by 
planning the MoD [Ministry of Defense] cuts after wide 
consultation across the services and restoring to the 
service chiefs some of the respons trlrtoes they lost under 


his predecessors 


As ome distinguished general privately commented: “There 
1s real hope now that the principle of delegation to the 
service chiefs will now be apphed—and there 1s quiet 
reyorcrng about the reduced size of the Mintstry of Defence.” 


The other main victim of the cuts 5 the Roval Ai Force 
[RAF], which will shed 7,500 jobs, as activities such as 
maintenance and tramimng. previously undertaken by 
airmen, are taken over by civilians. But even ai force 
chiefs—who claimed to have warded off much deeper 
cuts than were finally decreed—have acknowledged the 
RAF was overmanned, compared with such formidable 
au powers as Isracl and Sweden. 


So the job losses decreed by Mr Rifkind have been 
accepted with relatively little complamt. Yet oddly 
enough, the minister's accompanying “sweete ser” of a 5 
bilhon pound weapons procurement package has not lard 
to rest the forces’ fears about Britain's fighting strength 
m the medium term. 


Virtually all the decisions announced by Mr Rifkind 
some 2.4 bilhon pound worth of firm orders (for tanks, 
minchunters and ammunition) and 2.5 b'"lon pound im 
potential orders (for frigates, submarines and crurse 
missiles) —were confirmations of purchases already 
announced mn principle. 


UNITED KINGDOM s 


The MoD now admits that 1 could now have afforded the 
tems on its shopping inst unicss its newly announced 
drive to cul unnecessary costs and staff jobs had been so 
wide-ranging 


This principle of trading weapons purchases for sob losses 
has worrving mmplecatsons for the other procurement dect- 
sons to which the government 1s commetted in principle but 
for whech a has not earmarked precese sums 


These “decrssons mm principle” include the commitment 
© buy 280 Eurofighter arc aft for at least 9 bilhon 
pounds from the vear 2000, 1) new-generation frigates 
for a total of about 3 billion pounds. and im the mmme- 
diate future. new attack hehoopters 


in practice, the government may not be able te afford 
these systerms unicss it 1s prepared to make further 
economes im personne! and other military overheads 


Mr David Clark, Labour defence spokesman. reckons 
that by 1998-99. there will be a 3.5 bilhon pownds 
shortfall between available revenucs and total defence 
spending commitments. “The Defence Minrstrm knows 
this to be truc, but rs keepong t quiet.” he manntains 


Fears over the looming shortiall are shared by many 
senor officers 


Mr Rithond dremusses these concerns. He clams that even 
after last week's cuts, Bretamn’s fighteng capacity remams 
umemparred of even enhanced Thrs view 1s supported by the 
reputation enjoved by the UK's forces at home and abroad 
The Army's stock has surged as a result of rts performance im 
Bosna, where a tiny UK force of 3,000 men has played a 
crucial role om brongeng relative normality to the lives of 
hundreds of thousands of people 


This has been achreved » the Army's employment of the 
old-fashroned—not to say rmpernalrst—skills of bluff and 
brinkmanship in the handling of conflict. and 1 has won 
the Army some new friends mm unfamiliar quarters, 
beginning with the Labour party 


The Army's influence m NATO 1s also at a high port 
UK officers run the showpiece of the alliance: the Alhed 
Rapid Reaction Corps, which brings together the forces 
of up to 12 nations for any purpose, from humanrtarian 
aid to high-iptensity tank warfare 


But as service chiefs are aware, the UK's prowess in 
military affairs rests on thin we The latest round of cuts 
will leave the we a little thinner, and the next rownd 
could bring the forces to breaking port 


Prestigious as it 1s. engagement im Bosma is stretching 
the forces to the hmrts of ther capacity. For example, the 
deployment of ships in the Adnatrc rs close to exhausting 
available Navy resources 


Only by the skin of their teeth were the UK forces able to 
transport one extra battalion to Bosna carlrer thes year. 
The operation involved % flights by the RAF's ageing 


- 
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fleet of Hercules transporters, and the wer of three of the 
Navy's five landing stups,. one of whech was sent for 
overhaul thr week 


An acutely embarrassing situateon could arrse if the neu 
Bosmia-type creas breaks owt om the next two vears when 
the forces are m the moddie of a pamnful transfer from 
multtary to crwthan logrstecs. Mr Mochacl Clark. of 
London University’s Centre for Defence Studies, says 
the government rs taking a “calculated rrsk™ that 1 well 
not be wrong-footed by an uncapected crisis 


The | A's last two wars—n the Falklands and the Gulf were 
unpleasant surprises and left om smuthereems the conven- 
tronal wrsdom of the mornent about defence aceds 


In both conflicts. the govermment benefited from good buck 
In the Crulf. the forces had pust cnough teme to prepare thei 
weapons for battle. and the war was short cnough to avon 
difficult questions about ammunitons supplies 


Polttcrams may have forgotten the role of luck and the 
dangers of assurmre rt will bold, but generals and adm»- 
rah have not. While they have adopted a relatively 
low-key response to the current round of cuts, they warn 
that further sacrifices in manpower and weaponry would 
emcur risks for whech they well not be held responsible 


Adams “Guardedly Optimistic’ on Peace Prospects 
90308179904 London PRESS ASSOCIATION in 
Poglioh 1 6 OMT FT Awe OF 


{ty C hres Parken, PRESS ASSOCTATION News] 
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FBIS-Wel -94-15% 
4 Augest 1994 


[Text] Sonn Fem teader Gerry Adams sroke tomeh' of 
“guarded optemism™ over the prospects peace ~~“ 
Northern Ircland after he disclosed drscussing a oczs i?’ 
with the IRA. Speakong 10 days after Sonn Fer ci..- 
trvely rejected the Downing Strect peace dectaratron. Mr 
Adams msersted: “The peace process remains firmly on 
the tracks and «1s my veew that « well not be deraricd, 
and, m fact, that a can move forward.” 


The IRA confirmed m a statement last neght that Mr 
Adams had given them. at thew requcst, “an asscsement 
of the current sttuation._as part of our overall comsder- 
atvon om regard to the peace process.” The development 
followed pers stent speculation on both sades of the inrsh 
border abou, the prospects of an carly lometed IRA 
ceasefire. Sinn Fem had been strongly critical of tice 
declaratron after a speciallyconvened conference ta Co 


Donegal last month 


Mr Adams told Irish telewrsson be had met IRA bosses 
and semor Sinr, Fem colleague Marten McCrurnness 
before the party meeting. He refused to go mto detarls of 
the talks, but reported: “As a result of the drscussons, | 
can say | am guardedly optemrstic the sttuation can be 
moved forward. We have to pursue thes search for peace 
single-mmindedly We have done so ~ 


The ceasefire msue “obveously was discussed” m the 
talks with the IRA leaders. sand Mr Adams “but 1 would 
not be sownd of even night at thes tome to get into detarl 
| have always sand | would newes deceive the IRA 
Netther would | deceive people about the IRA” 
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STERN Profiles Sespected Arms Dealer 


'L O408 102994 Hambure STERN om German 4 tee 04 
pp 10) 104 


[Report by Rudolf Lambrecht: “Mystersss Surrounding 
“Sugar Factory] 


[Text] She was there when Foregn Minester Kiaus 
Kemkel went to Saud: Arata and Jordan m Nowember 
1993 She veseted omternatronal arms dealer Adnan Kavh- 
ogg: mm hes vella om Marbella. Spam. She « there when 
Bruno Schuhert. ( hele’s consul for Hewe. Rhencland- 
Palatrnate. and the Saarland mvrtcs Hans-Deectrich Gen- 
scher and other cetebretcs from polrtecs and mdustry to 
bes wella on Frankfort of brs cowntry estate mm Berchics 
gaden 


“T meet meersters and gencrals.and I help them make 
profitable busemess It does mot make any difference who 
tears the world to preces. | could not change 1 anyhow,” 
Jutta Semon says ahout her professon. She 6 an enter. 
natronal arms deales 


Now the pustece @othorrtecs have become awaie of the 
woman eho was born on Wreshaden and lives om Munich 
and Pare The Munch public prosecutor has envtrated 
mvestigatioms agarmst Jutta Sermon on suspacrons of vr0- 
lateng Secthom 4a of the Miltary Weapons Control Act 
Thos act prohibits mediating unapproved business deals, 
threatenmng prrsen sentences of wp to five vears 


\ frend of the S2-vear old Monde, Professor Karl 
Fredrch Treheld, head of the Atlas Piektromk com- 
pany. 9s also under envestigation. The renowned Bremen 
company specializes om hegh frequency technology. clec- 
trom locatron, comtrol, and sxmulaton equipment for 
navy and army use 


Jutta Semon and ber frend Karl Frednch Trebold are 
suspected of haveng thcrtly sold warships, clectronecs for 
speedboats. ammunttion for ships cannons, and jet 
fighter machine gums to South America and the Far East. 
Investigators are stell puzzled about a deal concluded via 
Brazil and mvolveng a “sugar factory” that was to go to 
iran. Experts do not rie owt that thes was a camouflage 
name for a chermecal weapons plant 


A second Rabita case” The Imhausen chemical company 
m Labr om 1989 suppled a porson gas factory to Libya. 
camouflaged as a “pharmaceutical factory” for Hong 
Kong Investmators are checking whether the mysterious 
“sugar factory” vs identical with the alleged pestecide 
factory om tran's Ghaswin, om whose planmng the Frank- 
furt-hased company Lurg: played a major roic 


Western omteligence services comsder the project surt- 
able for powon gas production. The project has been 
dormant since the imbhausen affan. because, under polit. 
cal pressere, Lerg: has withdrawn from i. Iran urges 
competion and merntamns that Klaus Kunkel has prom- 
wed a “postive cxamnaton.” which «, of course, 
frercely dened by hes spokesman 
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Atlas checf Trchold. who ms being advised by former 
Secral Democratx Party [SPD] defense capert Peter 
Wowuertz. refused to ict STERN have any comment on the 
alicgatvons. Jutta Semon. who 1s currently m Pars. would 
not give any ciplanation esther She docs not want to be 
bothered. sand ber Hamburg lawyer Jan de Haan. 
member of SPD politscsan Gerd Weiland’ law firm 


Jutta Semon's nw ._ the world of arms dealers came 
about vea the catwatk. She had enetsally treed ber hand at 
modeling then at actrng—without success But on het 
virsets to the parties of the m-<crowd m Berim, Frankfort 
and Mumech she establrshed profitabic contacts 


One man «hom she owes a great deal 1s Lusembowrs + 
comsal on Moench, Dr Hanns Maser. At bes garden 
partees she plaved hostess for celebritees from mdustry. 
serence, and poldscs. It was weth hem that she appeared 
ai the Bayreuth Wagner Festival 


Jutta Semon, who very soon fownd her way imto the pct 
set at St. Moritz. mm 1989 mowed ber beadquaricrs from 
Munsh to the posh Newlly suburb of Parn Amongst 
other thongs. she arranged 2 | 20-muillhon deal involving 


long range torpedoes for Syria from there 


Jutta Semon sold her apartment m Munich m 1989 
During ber tops to Munich she now ows the rented 
apartment of her freend Gabreeiia Schacfilng. who rs mm 
charge of the society column m the newspaper BILD 
Semon usually comes om her byg Mercedes with a sirrking 
number plate. lt reads “FL —Princepality of Liechten- 
stem 


It +s om thes tan hawen that the Textor company has rs 
headquarte, s (with a sulysedsary mm Panama) The head of 
the letter-box company founded mm 1985 1s Jutta Semon 
According to the companres  regrster. the firm's purpose 
“arranging business deals... technology transicr, as 
wel; as the purchase. admunrstration. and sale of aveets of 
all komds....” 


Jutta Semon 1 not only dealing m arms She also sells 
apartments, arranges deals on electronics systems for the 
safety of muctear power plants, and occasonally she also 
sells shoes worth millions of marks to the former East 
Bloc 


Teator rs represented by the “Pracsidial-Anstalt” [pres- 
idential organization] m Vaduz. The person authorized 
to sign for the company «= Dr. Peter Ritter of the 
“Kyberna Verwaltungs-Aktrengeselischaft” [aamrnrstra- 
thon corporation] 


These two trust companies already aroused susproron 1 
connection with other dulvous deals: The “Pracwdw! 
Anstaht™” helped the Lahr porson gas producer Dy 
Juergen Hippenstrel-Imhausen cover up the profi 
derived from the Rabita deal. “Kybesna” was involved 
m camouflaging Licchtenstermn companies owned hy 
Alexander Schaick-Ciolodkowsk:, SED [Socialiet | nity 
Party of Germany| foreign currency procurer and “tas 


general 
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Jutta Semon had been active in Schaick’s 

even before the fall of the communrst regime. On 23 
September 1988 she went to East Berlin to meet wath 
GDR functronaries im the Internatvonal Trade Center. 
Ms. Semon wanted to seu US-made shoes to the GDR 
At the mectong. the lady all of a sudden changed the 
topec. She asked ber East Berion interlocutor to establirsh 
contacts with the Imes company, a report by Sectson 
XVIII of the Monestry for State Sccurtty ays. Imes was 
responsible for the GDR's mmtcrnational arms deals 


The busmnesswoman from the West “caplamed.. that ber 
own company was mn the arms busracss. concentrating on 
Laten Amencan and Arab countres (Argentona, Brazil, 
Venevucta, Jordan)” the Stas: noted. Ms. Simon has 
catensive contacts with leadeng personalities m these 
countries and has just returned from Jordan. “where she 
visited che royal houschold and discussed armament 
updates for the Jordaman polwe force with the police 
chect.” In thes comnection, automatic weapons of the 
type offered by the GDR were discussed. 


In Munoch, Jutta Semon became a member of the Chris- 
tian Socsal Unson [CSU] Industria! Adviory Com 
mittee, where all mayor Bavarian mmdusirialists are rep- 

resented. Very soon she won the confidence of Deputy 
(hanwman Alfred Bayer. a versatile mar whos was also 
pressdent of the Hanns-Sesdel Fowndation, which 1s close 
to the CSU. and head of the Isur-Amper Works, a major 
Bavaria) energy concern. Bayer Selped Jutta Simon sell 
a machine simulatong accidents mm nuclear power plants, 
brand name Atlas Electronic 


Jutta Semon also became a member of the German 
Society for Miltary Defense Technology (DWT) im 
Bonn. In thes soceety Bund-swchr officers, officers of ‘he 
Defense Minretry, and members of the Federal Govern- 
ment meet with representatives of the arms industry to 
discuss ~ecret developments im arms technology. 


Doors were also opened for Jutta Simon at the Vulkan 
shipyard mm Bremen, at Siemens in Munich, and Mess- 
erschmitt-Boclkow-Blohm im Ottobrunn. At the Atlas 
Elektronik company im Bremen she even met her fetture 
partner: Professor Triebold. The two Mozart enthusiasts 
visited the Salrburg Festival, and went on holiday 
together. Jutta Semon later told a frend that she will 
marry Triebuld 


But what the two did not know: The Munich public 
prosecutor had long become aware of them anc Yad thea 
telephone conversations tapped, im which, among other 
things, suggestions on how to circumvent the strct arms 
export regulations were discyssed. In May, the justice 
authorities searched for evidence im apartments, offices, 
basements, garages, and cars in 17 different places ail 
over Germany. 


The investigations had bee ted by an anonv~mous 
tp. A frend of Simon's: “The two ad considered 
everything, cxcept the revenge of « jealous woman.” 
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Japan Plans Cooperation in Silicon Production 
4002. 7122394 Bertin DIE WELT im German 2 Aug 94 
pil 


[Report by Christoph Hem: “Manistry of Internatrona! 
Trade and Industry Cooperatcs Wath Germans” | 


[Text] Berion—For the first tome, plans have been pre- 
sented for a comprehensive development project 
rvolving two German and four Japanese chemical com- 
panies and the J Muanestry of International T rade 
and Industry [MITI}. The US. subediary of the Heels 
AG, MEMC im St.Lours, and the S0-percent Hoechst 
subsidiary, Wacker<Chemec GmbH m Munich. recerved 
offers from the leading Japanese sshoor producers. sug- 
gecstiag the development of new wafers before the end of 
the vear. Wafers are disks of pure wlwon. the raw 
material for computer chips. The new wafers are to have 
a diameter of 400 muili.meters. So far, only waters with a 
diameter of 200 muillemeters have been availabic, and 
300 millometer-disks are being tested. In the future chins 
may have a storage capacity of | billhon bets, and the 
waste during production would be reduced. The level of 
German research and the high developmen “sts have 
been cited as the reason for the unusual cooperation 
Another reason for the Japanese desire to cooperate with 
the Germans for the first terme may be of interest for the 
cartel authoritees. Those :nvolved will present their new 
technologies at the market at the same time. The devel- 
opment will not be completed before the end of the 
century. The research costs are to be allotted according 
to the size of the companies. There are no plans for a 
jount research center. “Defined tasks will be assigned to 
those involved and carried out there.” stated Werner 
Dursmann, who ts responsible f+ the arca of shoon at 
the Huels company. 


All producers of hardware are potential customers. 
including Siemens, IBM, Intel, and Motorola. Yet, the 
product will also be cost intensive for them: They 
have to equip their production facilities with new 
machines. A boom 1 noticeabic mm the arca of waters 
After a volume of $2 billion im 1993, 4 worldwide 
suenuver of 004 Gillen to emnested Gee his ven 


Ministry Notes Rising Trade With Fast Europe 
AU 2907140894 Munich SUEDDEUTSCHE ZEITUNG 
in German 29 Jul 94 p 23 


[Article by “froe™: “Eastern Trade Rises Stceply”| 


[Text] Bonn—According to information from the Fed- 
eral Economics M’nistry, German foreign trade with the 
countnes of East and southeastern Europe grew “with 
above average dyramism im 1993. According to docu- 
mentation on “Economic Relations With Central and 
East Europe mm 1993," German cxpc ets to Central, E ast, 
and southeastern Europe rose by 15.6 percent to 277 
bilhon German marks [DM], while German cxports 
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worldwide feli by 10 percent compared to 1992. Fol- 
lowing a decline over the past few years, exports to the 
territory of the former Soviet Union rose by 12.2 percent 
to DM14.9 billion. 


Imports from Fast and southeastern Europe only rose by 
4.3 percent to DM23.7 billion. Imports from the tern- 
tory of the former Soviet Union stagnated at DM12.2 
billon. Thus, in 1993 there was a balance of trade 
surplus of DM4 billion and DM2.7 billion vis-a-vis Easi 
and southeastern Europe and vis-a-vis the successor 
states of the former Soviet Unicon. 


Trade with Poland has developed particularly well. In 
1993, the volume of trade reached a level close to that of 
turnover with Russia, Germany's largest trading partner 
in East Europe. Exports to Poland rose by 17.9 percent to 
DM9.7 billion and imports from Poland rose by 3.6 
percent to DM8.6 billion. Exports to Russia stood at 
DM11.4 billion and imports from Russia amounted to 
DM 10.7 billion. 


In 1993 too, the federal Hermes credit guarantees played 
an important role in German exports to East Europe. 
New guarantees totalling DM8.1 billion were tssued. 
There «re limited guarantees for business with Romania, 
Bulgaria, Croatia, Macedonia [The Former Yugoslav 
Republic of Macedonia—FYROM], and Bosnia- 
Herzegovina. There are no guarantees for business with 
rump Yugoslavia and Albania. 


According to ministry information, the countries of 
Central and Eact Europe are becoming increasingly 
interesting for Ge man investors. In 1993, 10 percent of 
all German foreign investment was in these regions, 3 
percent more than a year before. The Czech Republic, 
Hungary, and Poland are the main beneficiaries, with 90 
percent of German investment in Central and East 
Europe being concentrated in these countries. 


The ministry takes a varied view of the economic pros- 
pects for 199. In the case of the countries that belonged 
to the former Soviet Union, a significant decline in GDP 
is forecast, whereas as real economic growth is forecast 
for the countries of Central, East, and southeastern 
Europe with the exception of the Slovak Republic and 
Bulgaria. 


SPD's Simonis Rejects Coalition With FDP 
AU0308 131994 Berlin QDIE WELT in German 3 Aug 94 
p2 


[Report by Diethart Goos: “Simonis Attacking FDP] 


[Text] Kiel—The new Red-Green minority government 
in Saxony-Anhalt, formed with the help of the Party of 
Democratic Socialism’s [PDS] toleration, will not have 
any adverse effects on the Social Democratic Party 
[SPD] in the vest of the new laender, Heide Simonis, 
minister-president of Schleswig-Holstein and member of 
the SPD Presidium, said in an interview with DIE 
WELT. A Red-Green minority government in Bonn 
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would be more than difficult. She clearly rejected a 
coalition with the current Free Democratic Party [FDP]. 


The SPD politician said that the Bundestag clection 
campaign will show whether the debate on a popular 
front will spread to western Germany. So far. this topic 
has left people pretty unconcerned. Speaking im the 
direction of the Christian Democratic Unson/Christian 
Social Union [CDU/CSU], Heide Simonts added: “The 
party that 1s getting so excited about the popular front 
spent several years in a popular front-like marnage with 
the SED [Socsalist Unity Party] in the GDR [German 
Democratic Republic].” 


According to Heide Simonis, the good results that the 
PDS achieved in the recent clections in castern Germany 
are due to the fact “that the big promises made in 1990 
by the chancellor, whose name 1s not Scharping. have not 
been fulfilled, and people are, therefore, disappointed.” 


She said that “20 percent and more for the PDS are no 
small matter.” In the case of Saxony-Anhalt, the CDU 1s 
facing the question as to whether its behavior helps 
allocate the PDS an unusually important role. “It really 
1S NOt as simple as many people in Bonn may believe.” 


Heide Simons considers a Red-Green minority govern- 
ment on the federal level after the October Bundestag 
elections “more than difficult.” This 1s duc to the diffi- 
cult economic situation and the FRG's search for a new 
role in the world, as well as the further growing together 
of eastern and western Germany. 


The SPD will now have to win as many conservative 
votes as possible and lose as few votes as possible to the 
PDS. “Anyone entering a coalition election campaign 
out of his own weakness, must not be surprised if the 
number of votes he wins is correspondingly small.” 


The minister-president decisively reyected suggestions of 
forming a traffic-light coalition led by the SPD after the 
Bundestag elections. “A good, firm partnership between 
two parties 1s always better than between three, because 
it makes voting procedures less difficult. But judging 
from the problems the chancellor sometimes has with the 
CSU, you could say he also has a traffic-light coalition.” 


Asked what she thinks of the FDP as a potential coalition 
partner in Bonn, Heide Simonis said: “People reputed to 
be dead are known to live to a ripe old age. One should 
not hope that the FDP will finally fail to get into the 
Bundestag; that could happen in sever.! Landtag clec- 
tions before the Bundestag elections. It nas quite rightly 
suffered a few defeats. For what 1s so special about the 
FDP these days to suggest that the world would be a 
sadder place without the FDP?” With Kinkel as 
chairman, the FDP has become linked so entirely and 
definitely with Kohl that, for many voters, there 1s 
nothing left in the huge shade of the chancellor. They, 
therefore, decided to vote for the original, Simonrs sand. 


Asked whether she can imagine a repeat of the 1968- 
1982 SPD-FDP coalition, Heide Simonis replied: “Not 
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with the current FDP. Back then, the FDP was a liberal 
party. it had firm positions, for nstance, on the issue of 
the Red Army Faction and the consequences it had to 
face under the criminal law.” Today, the FDP is econ- 
omy-onented and “somewhat unfortunately” regards 
itself as the party of top earners and achievers. To form 
a coalition with this FDP is something she finds difficult 
to imagine, Simonis said. 


Polt: SPD ‘Dire Straits’; PDS Support Grows 
AU040808 1294 Berlin BERLINER ZEITUNG in 
German I Aug 94 p § 


[Report by Klaus-Peter Schoeppner: “PDS Forces New 
Coalition Arnthmetic™] 


[Text] Exclusively for BERLINER ZEITUNG the 
Emnid opinion research institute 1s compiling important 
trends and topical data of opinion research every month. 


This year there 1s no summer news gap. About three 
months before the Bundestag elections, the struggle for 
power in Bonn has acquired one more aspect—even an 
explosive one, which might perhaps decide the elections: 
How great will the influence of the Party of Democratic 
Socialism [PDS] be? For the first time the Germans have 
begun to realize that they may be facing a choice between 
systems. Will real deceased socialism be resurrected? 
And will the PDS even change the political landscape in 
western Germany? 


In May three out of four Germans did “not” see any 
“difference” between the Christian Democratic Union 
[{CDU] and the Social Democratic Party of Germany 
[SPD] forming the government after 16 October. But 
after Hoeppner’s election as minister president in Sax- 
ony-Anhalt with the votes of the PDS, suddenly people 
see “great differences” in the party programs. 


Confrontation instead of cooperation? Indoctrination 
instead of democracy? Socialism instead of freedom? 
The presence of the PDS, which is visible everywhere, 
has completely upset the hitherto valid coalition arith- 
metic of the Germans, because nowhere has German 
unification been as unsuccessful as in the attempt to 
force the western party system on the east. Nowhere do 
the Germans in west and east differ so much as in their 
evaluation of the PDS, the successor of the SED 
{Socialist Unity Party of Germany]. 


Key Role in the East 


Here [in the east] a number of voters, which has 
increased from 6 percent (in 1990) to about 20 percent 
now, over there not even a 20th of that. The PDS: in the 
east the party that plays a key role; in the west a 
negligible little party. The PDS factor of power, which 
has meanwhile acquired a nationwide scope, is simple to 
explain: The party is the valve for the frustration over 
unification, a party that is to worry the western politi- 
cians most, and the mouthpiece of those who have been 
forgotten, disillusioned, and frustrated and are now 
rebelling. 
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The real reason for the constant upswing of the PDS: In 
the central question of mental adjustment nothing has 
changed since the day of unification: In October 1990, 
84 percent of east Germans felt like “second-cirss citi- 
zens”; today polls of the Bielefeld Emnid inststute of 
1,500 voters show that 83 percent think this. The clear 
statement of the new German citizens: “We have come 
off badly.” 


Voting for the PDS is also a protest again=t Bonn. “Is 
Bonn doing enough for the adjustment of living condi- 
tions between west and east?” Emnid has been asking 
regularly since 1990. “Too little” was the assessment of 
82 percent of east Germans at that time. Today, this is 
the view of 76 percent, almost as many. 


In eastern Germany the SPD has long lost its position as 
the “party of the little man.” The majority now answers 
this question with the PDS. 


SPD in Dire Straits 


Those who suffer most from the solidarity in the east 
under the cloak of the PDS are the Social Democrats. 
For some time the SPD had assumed a caretaker role, 
but it was not sufficiently able to establish itself as a 
workers’ party: Red has turned into a light pink. 


Hardly ever since the loss of government responsibility 
has the SPD been in such dire straits as today. Asa result 
of Scharping’s attempt to win over votes of the center, 
the Social Democrats are suddenly missing 10 percent of 
the voters in the west and even 25 percent in the east on 
the left fringe of the party. Here it is losing more than it 
can gain in the center. Three months before the elections 
the proper strategy is still missing. 


In addition, the tolerance of the PDS in Saxony-Anhalt 
can turn into an additional boomerang: Only 21 percent 
of the Germans (18 percent in the west and 34 percent in 
the east) think that the SPD decision to form a pink- 
Green coalition with the tolerance of the PDS in Magde- 
burg was correct. And seven out of 10 Germans cannot 
imagine that after 16 October they could be governed by 
a coalition that depends on the tolerance of the PDS, 
because only for about a third of the German citizens (33 
percent in the west and 48 percent in the east) 1s the PDS 
a democratic party. In particular in the west many fear 
that the legacy of the SED 1s cultivated too well and is 


not buried deep enough. 


In one point, however, the PDS gets the acceptance and 
recognition of the German voters. Almost oe out of two 
could imagine the PDS entering the Bundestag as the 
representative of the interests of the people in the new 
laender. 


This is the way in which the Germans have long dealt 
with (politically) uncomfortable elements: participation 
in talks: yes—participation in decisionmaking: no, 
thanks. 
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Schaeuble Letter Warns of Leftist Alliance 


100308132794 Berlin NEUES DEUTSCHLAND in 
German 1 Aug 94 p 12 


{“Excerpts” from the letter by CDU/CSU Bundestag 
Group Chairman Wolfgang Schaeuble to the members of 
his group: “Bundestag Elections Will Determine the 
Direction™] 


[Text] In the fourth year since unification 1 has become 
quite clear that our policy for reconstruction in the new 
laender 1s leading to success. In 1994, too, the upswing 
there 1s continuing at high speed. Even more, the post- 
tive economic development all over Germany, which 1s 
predicted for the next few years, is essentially influenced 
by the pacemaker function of the east German laender. 
With an assumed real growth of 9 percent for 1994, they 
are meanwhile among the most dynamic growth regions 
in the world. 


Something else has become clear since 21 July at the 
latest: What would be in store for our country if the 
Christian Democratic Union/Christian Social Union 
{CDU/CSU ] ceased to be the determining force 1s shown 
in a depressing way by the events in Magdeburg. No 
matter how much the Social Democrats may palliate or 
play things down—it 1s a black day for Germany that five 
years after the courageous revolt of the people in the 
GDR against their communist suppressors of the SED 
[Socialist Unity Party of Germany], a minister-president 
18 elected into office with the votes of the successor party 
of just those suppressors. A day after we commemorated 
the men and women of 20 July [the 1944 assassination 
attempt on Hitler] and their legacy for Germany and 
democracy. the Social Democratic Party of Germany 
[SPD] breaks its word about not cooperating with the 
PDS |Party of Democratic Socialism]. It 1s coliaborating 
with the heirs of those “red-varnished fascists,” as Kurt 
Schumacher [SPD politician, 1895-1952] aptly caiied 
them, and Schumacher knew what he was talking about. 


Does the SPD no longer realize with whom it is getting 
together”? That it 1s collaborating with a party impudent 
enough to adopt a program as late as in 1993 that praised 
the effects that the communist October Revolution tn 
Russia had on the 20th century? 


1 am afraid that the SPD not only knows all this but also 
accepts it for the sake of power. Because what has 
happened in Saxony-Anhalt ts certainly not a regional 
matter, even though Rudolf Scharping would like the 
public to accept this version, but the facts tell a different 
tale. Nothing. nothing at all, would have stopped the 
SPD in Saxony-Anhalt from forming a stable majority 
government together with the CDU as the strongest 
group. Instead, without needing to, the SPD deliberately 
assembled a minority cabinet together with the Greens, 
which can govern only if the PDS is also at the table as a 
silent and codetermining partner. None of the excuses by 
Scharping and Verheugen helps in any way: Such an 
avoidable adventure only makes sense if it is a test run 
for Bonn. 
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The facts also turn all the calculating games about 
majorities into a farce: The SPD permitted the PDS to 
participate in voting Reinhard Hoeppner into the office 
of minister-president as if it were quite natural. And this 
was well organized: The course of the ballots, the pre- 
cisely fitting number of 48 votes in favor with 95 votes 
cast in the third ballot show how precisely the conspiracy 
between the SPD and the PDS worked to the detriment 
of democracy. All eventualitues had been taken into 
account. Thus, the SPD has entered a pact with the heirs 
of totalitarianism. All this does not get better if the 
justification is used that one cannot ignore a fifth of ihe 
voters, that one has to include their representatives in 
the responsibility. Why not a PDS munuister-president 
then? This way of thinking reminds me not only of the 
naive attitude of those who in the early 1930's included 
a totaiitarian party in the government to let them share 
responsibility, this also reminds me of the SPD's policy 
of trying to effect changes by courting the SED 


No, the heirs of Ulbricht and Honecker, from guards 
killing people at the wall to prison wardens. the heirs of 
those who tore apart families and killed people who 
wanted nothing but to escape from their prison, these 
heirs have no room whatsoever in responsible offices of 
German politics. Their voiers must be won over to 
democracy as far as possible. The SPD has farled to do 
this. Their giving in to the PDS equals saying farewell to 
the democratic consensus in the FRG not to get involved 
with radical forces. By permitting all this, Rudolf 
Scharping has not only lowered the inhibition threshold 
but has already crossed it. I call on us all not to tire in 
telling the voters this again and again, because anyone 
who does not nip such things in the bud permits the FRG 
to be changed to its foundations. 


The ruling by the Federal Constutional Court of |2 July 
was of an importance that can hardly be overestimated. 
The view of the CDU/CSU group was fully confirmed. 
namely that Bundeswehr missions are covered by the 
Basic Law, that an amendment to the Basic Law ts not 
the prerequisite for such missions, and that parliament 
must be involved in the decision about such missions. 


It was correct that, after the ruling. the Federal Govern- 
ment adjusted the order given to the German ships and 
aircraft that are enforcing the UN embargo against the 
FRY and the no-fly zone over Bosnia-Herzegovina to 
that of our allies. This was correct in the interest of our 
soldiers, and this was correct in the interest of the FRG's 
credibility. For more than 40 years we have benefited 
from others being willing to defend our security and 
freedom. Now that the direct threat to our state has 
disappeared, we must participate in everyone's efforts to 
preserve peace and freedom. 


Decisions on whether, where, and how future peace 
missions by the Bundeswehr shall take place can now be 
taken at a political level. Such a decision must be made 
in cach individual case, because we are not interested in 
positioning as many troops a possible im as many crisis 
spots in the world as possible. 
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The ruling was important at the beginning of Germany's 
European Union [EU] presidency in the second half of 
1994, because in particular the war in the former Yugo- 
slavia and Europe's inability to contain it on its own 
show how urgent the development of a really common 
foreign and secunty policy of this union 1s. Strength- 
ening 11 will be the priority tasks of the next months and 
years. 


The decisive thing 1s that Germany should remain 
capable of fulfilling its role as a partner and its role in the 
alliance. If you followed the sorry bends and turns of the 
Social Democrats, who have suffered a complete defeat 
in the Karlsruhe ruling. you would condemn our country 
to being incapable of fulfilling the obligations of the 
alliance. 


Important economic data points upwards and confirms 
that our policy of consolidation 1s correct. However, this 
should not tempt us into assuming that we have already 
been successful. Securing Germany as a business loca- 
tion in the future will remain our priority task during the 
next legislative penod. In 1995 and beyond we must 
consistently continue on the path of modernizing the 
economy and society. Thrs will include the consistent 
continuation of the measures initiated to rmprove Ger- 
many as a business location and to continue with deter- 
mination the policy of privatization and deregulation. 
Nor will we be able to avoid dealing very thoroughly with 
the basis and the future of our social security systems 
during the next legislative term. We must ask ourselves 
whether these systems sufficiently inspire the people's 
own responsibility and readiness for performance. We 
will have to examine carefully where the community has 
to step mn and where individuals can take on lesser risks 
themselves. 


In the next legislative period we must thoroughly recon- 
sider the relationship between the Federal Government 
and the laender. 


In the constitutional debate during this legislative penod 
the laender have made their desire very clear to 
strengthen their powers toward the Federal Government 
after the development over four decades of constitu- 
tional reality in the FRG. We will have to make sure that 
federalism, which is one of the basic principles of our 
constitution and to which we have owed much in Ger- 
many over the past 45 years, 1s not further weakened but 
can continue to exert a fruitful influence on the shaping 
of living conditions throughout Germany. Therefore, we 
will have to discuss the wishes of the laender in an 
unbiased manner. By strengthening the rights of the 
laender in European affairs and having them participate 
in decisions in the EU, we have already taken an 
important step in this legislative period; nor should one 
forget the restructuring of financial redistribution 
between the Federal Government and the laender, the 
easing of the burden on the communities by the asylum 
compromise, nursing-care insurance, the financing of 
local traffic, and the postal reform. 
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However, federalism is not a one-way street. Only eco- 
nomuically strong laender wall be able to exercise their 
greater powers in the long run. Therefore. the question of 
a regrouping of the lacnder must not be a taboo. either. 
Furthermore. the lacnder must fundamentally recon- 
sider their behavior toward the Federal Government. 
Here | am thinking of the financial constitution or the 
issues of securing energy sources. After all, the block- 
ading attitude of the laender in the Bundesrat ts not an 
example of cooperative federalism. Apart from the fact 
that the SPD will, in the end, be unsuccessful with these 
party policy tactics, which are close to abuse, here one 
sevs that in this respect, too, our country’s federal order 
has become imbalanced. 


On 22 August the CDU and the CSU will present a draft 
government program for the next legislative period to 
the decisionmaking bodies of the two sister parties. With 
our yornt government program we show that, building on 
the successes of the expiring legislative period and the 
historical overall achievement of the Kohl government 
since 1982. we are ready and able to continue to accept 
responsibility for our country’s future. In the program we 
describe what must be done to master the challenges of 
the next vears successfully: 


—completing internal unity, 
—strengthening growth and thus creating new jobs. 
—preserving natural resources: 


—promoting a society with a communal spirit, imtact 
families, and an efficient social system; 


—safeguarding internal security: 
—securing peace and liberty on the outside. 


The 1994 Bundestag elections wall be a decision that wall 
determine the direction our country will take im the 
future. Anyone who has ever doubted this has been 
taught better by the events in Magdeburg. The question 
is whether a free, democratic Germany, which 1s able to 
function in a community, will continue on that path in a 
unifying Europe, which Konrad Adenauer began and 
which Helmut Kohl has pushed ahead so successfully, or 
whether a leftist alliance of Red and Green will throw us 
into instability at a moment im our history when this 
country’s reliability and predictability are the order of 
the hour. | would ask you not to flag in your work so that 
our country will be spared this affliction. 


CDU: Scharping Prepared To Cooperate With PDS 
AU0308 132394 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Aug 94 p 4 


[Article by “G.H.": “Illustrate Lacking Insight of PDS”] 


[Text] Schwerin, 2 Aug—The Christian Democratic 
Union [CDU] in Mecklenburg-Western Pomerania 1s 
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fighting against cooperation between the Social Demo- 
cratic Party of Germany [SPD! and the Party of Demo- 
cratic Socialism [PDS], but on the other hand. offers 
former members of the Socialist Unity Party of Germany 
[SED] who are ready for an about-face cooperation in 
various Christian Democratic groups. In Schwerin on 2 
August, the CDU land chairwoman, Federal Minsster for 
Women’s Affairs Angela Merkel, described the way her 
party would act against a “left-wing front.” Alarmed by 
the personnel accords reached between the SPD and the 
PDS following the local elections in June, and by the 
toleration of the Saxony-Anhalt minority government by 
the PDS. the CDU leadership intends to make people 
aware of the PDS's political lack of insight. The CDU 
accuses the SED successor organization of “trying, by an 
unparailcled falsification of history, to blame the soul 
market economy and pluralist democracy for the current 
difficulties in connection with the reconstruction of the 
land.” The CDU 1s reproaching the PDS for refusing to 
accept the idea that most people im the former GDR 
wanted German unity and expressed this by opting for 
the Basic Law. 


Despite these positions of the PDS. the SPD has pursued 
a joint personnel policy with nu. Mrs. Merkel sard, 
mentioning several examples of some Communities in 
Mecklenburg-Western Pomerania. With a new poster 
that, with reference to the former SED emblem, alludes 
to the historic handshake between SED founders 
Wilhelm Preck and Otto Grotewohl and opposes saying 
“no” to it, the Mecklenburg-Western Pomeranian CDU 
intends above all to prevent the SPD from opting for a 
left-wing alliance. This poster, which was announced by 
Minister-President Berndt Seite, 1s aimed at a different 
political constellation than the so-called red-socks cam- 
paign of the federal CDU. Mrs. Merkel stressed that her 
preferred coalition in this land for the time following the 
Landtag elections in October was the current coalition 
with the Free Democratic Party. At the same time, she 
made clear that the CDU 1s keeping the option open of 
forming a coalition with its “main opponent,” the SPD. 
Regarding the Bundestag elections, Mrs. Merkel said she 
did “not believe that SPD Chairman Rudolf Scharping 
will stand by his word,” but would, if necessary, seck 
cooperation with the PDS. 


Scharping Mirrors UK Labour Leaders Future 
Vision 


\1\10308090294 London THE GUARDIAN in English 
3 Aug 94 p 10 


{Report on interview with SDP leader Rudolf Scharping, 
by David Gow, place and date not given] 


[Text] Rudolf Scharping, Germany's Social Democrat 
challenger to Chancellor Helmut Kohl, identified his 
party yesterday with the values being promoted by Tony 
Blair, Labour's new leader: a sense of community, social 
solidarity and personal responsibility. 


In an interview during his three week campaigning tour 
through Germany, Mr Scharping said European Social 
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Democrats had chosen these. rather than the tradition of 
State mtervention, as ther big political ideas. 


Mr Scharping prarsed the Britssh Labour leader for 
developing the new thrust of the European Icfit. 


“As Tony says, tough on crime but tough on the causes of 
crme. It's my firm conviction that the values and 
poles enshrined in that  -~<c will be the mainstream 
of European social demo: _~ he declared. 


Mr Scharping, fighting to give new momentum to his 
campaign im the run-up to the egencral clection on 
October 16, had told 3,500 supporters in a beer-tent in 
the Bavarian town of Cham: “What we have to do in 
Germany today 1s not casy, bul we can give you hope, 
bringing people together and offering them a better 
future. 


“We must develop more sense of community, taking 
more account of people imstead of going for the egorsm of 
the last few years .. We want a better Germany where 
Germans can live more at ease with cach other-and more 
in peace with the others among them,” he told another 
rally wn Wackersdort. 


A Christian socialist like Mr Blair, Mr Scharpirg moved 
away from the SPD's old emphasis on a bigger role for 
the state and stressed instead the party's co-operative 
roots. 


A Scharping government, he said 1 his interview, would 
make the state leaner. 


The Social Democrats would gradually cut taxes and 
contributions, make public services cheaper, more effi- 
cient and customer-fnendly, support privatisations and 
reduce state spending on roads in favour of education 
and training. 


A previously lacklustre campaign, focusing on unem- 
ployment, social justice and environmental renewal, saw 
the party's lead whittled away in the past six months to 
the advantage of Dr Koh! and his Christian Democrats. 


The SPD leader said the new policy was an answer to the 
failures of Thatcherism and Reaganomics which had 
told people to “look after yourself and everything else 
will look after itself.” 


Dismissing the notion that it was Germans in particular 
who had become more selfish, he pointed out that 
thousands of young people had organised aid or 
exchanges for children in Bosnia, or set up human rights 


groups. 
Bonn Estimates Unification Cost at DM560 Billion 
AU0108132294 Berlin DIE WELT in German 1 Aug 94 
pil 


[Report by Heinz Heck: “Unity Costs Over 500 Billion”) 
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[Text] Bonn—For the period between 1990 and 1994 
alone, the budgct included approximately 560 billion 
German marks [DM] linked to unification. This was 
announced by the Federal Government upon an inquiry 
by the Social Democratic Party of Germany [SPD] 
concerning the state's debt. Just over 50 percent was 
financed by additional receipts resulting from unifica- 
tron, cutbacks, and tax increases. Thus, the net burden 1s 
about DM270 billion. In addition, in 1995 the Federal 
Government will assume “liabilities resulting from bad 
management of the former regime of the Socialist Unity 
Party of Germany involving approximately DM400 bil- 
lson in the fund established to pay back inherited debts.” 


Since unification, financial conditions have changed in 
Germany in a way “unprecedented nationally and inter- 
nationally.” To master the burden left behind by the 
German Democratic Republic and to reconstruct eastern 
Germany, additional finances of an unprecedented size 
have become necessary. 


Taking the economic performance as a basis, the rise in 
debt between 1990 and 1994 corresponds to the increase 
that occurred between 1970 and 1982—during the 
social-liberal cra in Bonn. “At that time, however, no 
national task comparable in size to the present one had 
to be solved,” the government pointed out. 


The Federal Government expects the debt of all public 
households (accumulated since the founding of the 
republic) to total DM1,689 billion by the end of 1994 
and of DM2,098 billion by the end of 1995. DM726 
billion (1994) and DM 795 billion (1995) will fall on the 
Federal Government and DM479 billion (1994) and 
DM518 billion (1995) on the laender. 


In spite of the burden resulting from unification, Ger- 
many has the second-lowest debt quota (percentage of 
the GDP) after Great Britain (with the exception of 
Luxembourg) If one looks at ihe annual state deficits, 
Germany and Ireland have the lowest in ihe European 
Union after Luxembourg. Between 1991 and 1993, they 
were even lower than those of the United States. 


Public debt might have a negative impact on private 
investment. It also burdens future budgets. Thus, the 
Federal Government 1s pursuing a “strict consolidation 
course designed to stabilize and gradually reduce the 
State quota.” In the financial planning up to 1998, it 
expects a decline of net debt by DM69 billion (1995) to 
1)M27 billion, and for public households a “clear drop to 
below a fifth” of the 1994 figure (DM147 billion). 


Trust Agency Expects Future ‘Wave of 
Investment’ 


1 0208095594 Duesseldorf HANDELSBLATT in 
German 2 Aug 94 pl 
{Article by “emk™: “Wave of Investment Still Ahead”’] 


| Text] Berlin, | Aug—Investors in the new laender are 
keeping their promises. The contracts concluded with 
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them are largely stable. This has been noted by Trust 
Agency Director Heinnch Hornef, who 1s responsible for 
contract management. 


After 75 percent of all promises for jobs and 78 percent 
of all promises of investment in 1993 have been checked. 
the Trust Agency has presented the results: A 115- 
percent fulfiliment regarding jobs and a 124-percent 
fulfillment regarding investment. This does not mean 
that there were no losses. Thus, 6.383 contracts with 
410,774 jobs (32 percent above the promised amount) 
are set off by 1,289 contracts with 75,000 jobs, which 
have remained 31 percent below the promised amount. 
The reason were both legal difficulties, such as contro- 
versies Over ownership or missing registrations im the 
land registry, and also changed market conditvons or 
company plans. In total, the Trust Agency, including the 
real estate company, was promised about |.5 million 
jobs, 980,000 of them by contract and 760.000 under a 
contractual penalty. 


The promises of investments. which were 198 billhon 
German marks [DM] at the end of May. now add up to 
DM204 billion, DM141.6 billion under contracts and 
DM104.9 bilhon under a contractual penalty. Since 
investment plans cover several years, the big wave of 
investment 1s still ahead, Hornef sand. During the 1994- 
97 peniod he expects an annual investment of DM40 
billion, which has been initiated by the Trust Agency. 
For 1993, 2.853 contracts with an investment volume of 
DM15.8 billion have been checked. This showed an 
overfulfillment of about DM3.5 billion. 


Hornef stressed that contract management, which will 
require several years in the future, 1s to be as decentral- 
ized as the Trust Agency's privatization work. Only 
5,000 of the 44,590 contracts, which the Trust Agency 
and the real estate company have concluded, are to be 
managed centrally. For the Trust Agency this means that 
2,400 contracts will be checked in Berlin and 27,400 
contracts will be checked by the 15 regional associations. 
Any contract concluded by the Trust Agency ts to be 
checked for at least three years. 


Possible ‘Rupture’ Between Pale, Belgrade Viewed 
AU0408 103894 Munich SUEDDEUTSCHE ZEITUNG 
in German 4 Aug 94 p § 


[Commentary by Josef Joffe: “A Letter That Was More 
Brutal Than All the NATO Ultimatums”] 


[Text] If it was a ruse—we are the good guys and they are 
the bad guys, but we are both working together on 
effecting a cunning division of labor—then those in 
power in Belgrade will have a hard time thinking up a 
new trick. The crude verbal blows that Milosevic’s men 
have delivered to their (one-time?) guard-dogs in Bosnia 
suggest a veritable revolution in the history of the 
two-year-old Bosnian war. 


The world has become accustomed to viewing Belgrade 
as the wire-puller and Radovan Karadzic, the leader of 
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the Bosnian Serbs, as the recipient of orders and aid. 
However, even if just a fraction of the warning letter that 
the people in Belgrade seni to their blood brothers in 
Bosnia ts genuine, then it would be a lever that could 
achieve more results than all the NATO ultsmatums. 


What prompted the letter was the Bosnian Serbs 
repeated rejection of the peace plan. The rejection was, 
according to the men in Belgrade, “the greatest betrayal 
in Serbian history.” “Every minute by which it 1s 
delayed” 1s causing “enormous damage,” which will add 
up to being “the greatest crime against the Serbs in 
history.” Karadzic and his cohorts have been “blinded 
by selfish interests.” 


The Bosnian Serbs do, of course, appear to be losing not 
only the support of their patrons in Belgrade, but also 
Moscow's half-hearted support. Foreign Munister 
Kozyrev expects a “clear yes” to the peace plan from the 
Bosnian Serbs after creing President Milosevic in Bel- 
grade to “force” the them to accept the peace plan. If not, 
Belgrade cannot expect any mercy with regard to sanc- 
tions. In the meantime, Belgrade has calculated that the 
damage amounts to $45 biliion. 


There 1s no doubt that the sanctions against Serbia are 
having a disastrous effect. So, does this amount to a 
rupture between brothers? In view of the enciless deceits 
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and verbal smoke screens in the Balkan war. 11 would be 
foolish to be pleased too soon. The warning letter from 
Belgrade might be a desperate mancuver aimed at 
escaping the wrath of the great powers—the implied 
message being: “Look here, we have tried everything, 
stop holding us responsible for Karadzic’s atrocious 
actions.” 


On the other hand, the dramatic way in which Belgrade 
has distanced itself could indeed signal a turning point in 
the Bosnian war. The men in Belgrade may have recog- 
nized that 11 1s not possible to create divisions between 
the Western powe'< and the Russians, that the sanctions 
are gradually destroying the Serbian economy by 
peaceful means just as much as squadrons of bombers 
could, and that the time has come to end an imperialist 
adventure in which the chents in Bosnian are increas- 
ingly bullying their masters in Belgrade. 


If that is the case, then this might mark the beginning of 
the end of the war. Without the protective hand of 
Serbia, Karadzic could carry on fighting. but he could no 
longer win. The Bosnian Serbs would be physically and 
politically rsolated, and Karadzic would be cut down to 
his correct size: a minumperialist who succumbed to the 
madness that he could get his own way in opposition to 
the rest of the world. 
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Foreign Ministry Condemns Killings in Algiers 
1. D0308 124094 Paris France-2 Television Network in 
French 1100 GMT 3 Aue 94 


[Text] The news of the killing of French citizens in 
Algeers was announced at the end of this morning's 
Counc! of Ministers meeting. There was a meeting 
immediately afterwards at the Matignon [prime mints- 
ter’s office] after the office learned the news. There was 
a communique from the Foreign Ministry after this 
meeting. Over now to Thierry Curtet at the Foreign 
Ministry on Parts. Thierry’ 


[Curtet] Yes, undeed, here at the Foremgn Ministry the 
thesis that 1 was a commando attack armung at killing a 
large number of people 1s being fully confirmed. Right 
after the attack there was an exchange of messages 
between Parrs and Algrrs, and then right away the 
council of ministers’ meeting at about 1000 hours. At 
about 1130 hours Edouard Balladur called together a 
crisis cabinet, consisting of the Foreign Minister Alain 
Juppe. Internor Minister Charles Pasqua; and Defense 
Minister Francors Leotard, because five of the French 
citizens killed included three soldiers. 


Then there was an official reaction from the Forcign 
Ministry. Here it 1s. given by menistry spokeswoman 
Cat. rine Colonna: 


{Begin Colonna recording) France condemns this new 
act of barbarism, which 1s aimed at the very people it had 
chosen to keep there to ensure its presence in Algeria. It 
has immediately decided to reinforce further security 
personne! protecting its employees. It expresses its most 
sincere condolences to the families of the victims. 


France immediately complained to the Algerian Govern- 
ment, reminding it of the senousness of the situation, 
and demanding that extra protection measures be 
adopted for the French community in Algeria, and that 
those responsible for the killings be arrested and pun- 
ished 


It calls on those of her citizens still present in Algeria to 
exercise the greatest possible vigilance. advises all those 
whose presence 1s not essential to take measures to 
return to France, and asks those French people planning 
to go Algeria not to do so at the moment. [end recording] 


Sixth Citizen Injured 


L.DO308120694 Paris France-2 Television Network in 
French 1100 GMT 3 Aug 94 


[Excerpts] Let's go back to this morning's main news, 
namely the killing of five French citizens in Algvers this 
morning at about 0700—three gendarmes and two 
French Embassy employees. A sixth person was injured. 


[passage omitted] 
This morning we also learned that Foreign Minister 


Juppe and Defense Minister Leotard would leave for 
Algrers this afternoon. [passage omitted] 
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Juppe Comments 


1.D0308231694 Paris France-Inter Radio Network in 
French 2200 GMT 3 Aug 94 


{Excerpts} On arrival at Villacoublay airport from Alg- 
ers a short while ago. [Foreign Minister] Alain Juppe 
had this to say: 


[Begin Juppe recording] [passage omitted] We are per- 
fectly aware—you gentiemen as well as us, | believe— 
that there 1s no 100 percent guarantee against this kind of 
blind terrorism that strikes no matter where, no matter 
how, with the most mhuman methods. We have asked 
the Algerian authorities to strengthen the security mea- 
sures that were in place. and they reassured us that it 
would be done. We ourselves—as | have ssid—have 
taken steps that I hope will be as effective as possibic. If 
you ask me, however, if we have obtained a guarantec of 
security, | would obviously be very foolhardy to reply 
yes, 1s 100 percent, given the circumstances. [end 
recording} 


Rules Out “General Withdrawal’ 
AU 0408071294 Parts AFP in English 0127 GMT 4 Aug 94 


[Excerpts] Paris, Aug 3 (AFP)—New measures to protect 
French citizens in Algeria are to be implemented imme- 
diately after an attack which left five people dead, 
French Foreign Minister Alain Juppe said late 
Wednesday [3 August]. [passage omitted] 


Juppe said French nationals living in the suburb of Ain 
Allah where the attack took place had been brought into 
the embassy, where they would spend the night. 


Algerian authorities had also been asked to step up 
security around French diplomatic compounds, he 
added, speaking to reporters at the Villacoublay airfield 
west of Paris on his return with Defence Minister Fran- 
cors Leotard. [passage omitted] 


During their brief trip to Algiers, the two French minis- 
ters held talks in particular with Algerian President 
Liamine Zeroual. 


Juppe said they had asked the Algerian Government to 
mecrease security for French nationals, adding: “We were 
given assurances by the Algerian authorities.” 


In particular he said French educational and cultural 
activitics would be confined to the Ben Aknoun school in 
Algiers. All other establishment which had closed for the 
holidays would not reopen in September, he said. 


The minister stressed however that the attack would not 
spark “a general withdrawal of our presence,” as “that 
would be...playing the game of those who are trying to 
intimidate foreigners.” 


Juppe said the attack would not change Paris's relation- 
ship with the Algerian Government. 
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“France's posttion 1s quite clear. We consider ourselves 
directly concerned by what ts happening in Algeria. 
given our history. or our geographical proximity, and the 
community of political interests which <ink us.” 


“We hope stability and security will be restored for the 
Algenan people as soon as possabic. It rs in this spirit that 
we have supported the economic reforms undertaken by 
Algeria.” he added. [passage omutted] 


Leotard Co.aments 


1.10308 142594 Paris Radio France International in 
French 1230 GMT 3 Aug 94 


[Excerpts] [passage omitted] Diplomatic sources say that 
the French vice consul is one of the victims of the attack. 


[passage omitted] 


Just before he left [for Algiers], Defense Minister Fran- 
cors Leotard had this to say on TF television: 


[Begin Leotard recording] I think first of all that we have 
to say very strongly to the Algenans, and in particular to 
those who indulge in this kind of action, that they will 
not construct Algeria by hating all things foreign. This 1s 
madness. Madness, and despair. This murderous way of 
behaving. which consists of killing foreigners—not only 
French people, but yesterday you saw Italians, Russians, 
Yugoslavs, and others—is a way of becoming locked into 
killings and thus into despair. 


I think we need the courage to say: This ts not how to do 
it, thes 1s not the nght way, and the arguments—the 
values, in quotation marks—that you base yourselves on 
are totally incompatible with those of democracy. 


We have to say this to the Algerians themselves, of 
course. There is no reason for France to keep silent over 
the reality of what is said and done by those people, 
because these are not our arguments, nor our values, nor 
our ideal. I think we have to stretch out our hands to the 
Algerian people themselves, who are suffering, who are 
the first victim of this violence and this murderous 
frenzy. 


I think other countries think the same way as we do, and 
will act im the same way. fend recording] [passage 
omitted] 
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Algerian Government Comments 
LD0408094994 Paris Radio France International in 
French 0630 GMT 4 Aug 94 


[Excerpts] There has been a first public reaction by the 
Algerian authorities the day after the attack that cost the 
lives of three French gendarmes and two French consular 
workers in Algsers: thrs morning the Algerian Govern- 
ment's spokeswoman, Laila Aslaout, sard that the attack 
proved first of all that fundamentalrsm ts up against the 
wall: 


[Begin Aslaou: recording] We condemn this barbarous 
act with the utmost repulsion. It wall lead the govern- 
ment to take all necessary steps, first to punish very 
severely those responsible for this attack, and then to 
strengthen the measures to protect foreign nationals. 


This attack shows that fundamentalism 1s up against the 
wall, and the savagery we have seen again today im these 
most regrettable killings. simply gocs to show 
that...{[Aslaou: changes thought] This can only be 
explained as the disarray of a movement which 1s facing 
collapse. We are convinced of that, and we are not at all 
saying that for the sake of propaganda. [end recording] 


That comment was recorded by France Info. [passage 
omitted] 


Rabah Kebir, head of the Islamic Salvation Front [FIS} 
abroad, yesterday accused Paris of supporting the Alge- 
nan Government. French Foresgn Minister Alain Juppe 
gave an indirect response, on his return from Algiers: 


[Begin Juppe recording] Let us be clear about this. It is 
up to Algeria to make Algerian policy. It is up to the 
Algerian people to choose their future. It ts *‘hrough 
elections, when the time is right, that they shoul: express 
their opinions. It is not for France to take ow ¢ respon- 
sibilities in Algeria that do not belong to it. Wc are trying 
to protect our nationals. We are not the only ones being 
targeted—more than 50 foreigners have been killed in 
the past year, France has, unfortunately, paid a heavy 
price, perhaps the heaviest, so this 1s the direction we are 
working in. We are also acting in the direction of where 
we think our general interests in the region hie, but it is 
up to Algeria to solve the serious crisis it has found itself 
in for so many months. [end recording] 
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Fini Replies to Berlusconi Address 
1 1D0308 154094 Rome RAI Due Television Network in 
lrahan 1800 GUT 2 Awe 94 


[‘Reply’ by National Alliance leader Gianfranco Fin: to 
Prime Minister Silveo Berlusconi's address to the 
Chamber of Deputies, in Rome—tive] 


[Text] Mester Prome Minister and fellow colleagues: 
Even at the cost of appearing a little presumptious—and 
1 ask vour forgiveness frr thrs—as as I had clearly 
foreseen, this very umportant debate—with which not 
even a replay of the football World Cup final could 
compete—of which the papers have been speaking of 
during the past few days. for which the corndors of 
power and morning conversations had forecast a number 
of scenarios, 1s concluding before the Italian people in 
the some way as tt was logical to think that 1 would: mn 
other words absolutely nothing has happened. Nothing 
has happened and this ts the real upset—the upset of 
which the minister for parhan-cntary relatyons [Giuliano 
Ferrara] spoke of yesterday with a certamm amount of 
skill. 


In other words, the opposition flexed its muscles. the 
postcommunists showed that there were ready to do 
battle. Honorable D’ Alema, this does not seem to me to 
be the behavior of a great statesman, especially when he 
reads out a pre-prepared speech—which sometimes 
nobody even listens to [applause}—as the reply to the 
speech made by the prime munister. 


Somebody within the ranks of the opposition which 1s 
not aligned with the Left lumited himself to uttering the 
same things of one month ago and which I am sure he 
wil] repeat in one month's time in this very chamber. 
Others, as was logical and foreseeable, have repeated 
arguments that have been fully expounded upon. On the 
other hand, the ruling coalition—even though there was 
some minor dissent from north of the Paduan Plain— 
was substantially in agreement when it said that there ts 
no alternative to this government and that it 1s necessary 
for thes government to carry on. 


Mister Speaker [as heard], as it draws to a close, this 
debate has not been kissed by good fortune—it was in 
the logic of things. Something which at first sight 
appeared to have been a mistake—in other words the 
prime minister's decision to address the parliament—in 
fact turned out to be a dectsive move. Mister Prime 
Minister, you like to say that you are not a professional 
politician, but you are certainly not lacking in ability 
because professional politicians, who today are so 
beloved of the opposition—which until a few years ago 
protested against them like we did and who now lament 
the loss of the professional politicians [applause }—would 
not have come mto this chamber at the height of the 
argument. 


| do not have great parliamentary experience, and | am 
going through a sort of trauma, after 11 years in parlia- 
ment | do not know if lam an expert or if, only being 42 
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years old and until now being a member of the opposi- 
ton, | am a dilettante. | well let the voters decode. What 
1S Certain 1s that professsonal politicians would not have 
come tn at the hemght of the storm, they would not have 
taken part in the parliamentary debate. they would have 
said to the parliamentarians. to the Itahan peopic: all 
right, we are all going on holiday and too bad. Without 
wanting to give the umpression of being the parliamen- 
tary Juminy Crockett. J say to you Mister Pome Minister, 
take the opportunity of what has turned out to be an 
astute move im order to repeat im the future what has 
turned out to be a wise decision—parlament must 
debate and 11 must debate mm just as the same way as i 
debated this evening on the basis. of course, of some 
guidelines from which the government has the mght to 
lead. Parliament must discuss and legrslate om a partic- 
ular way on those questions which are so engaging to the 
experts, but which. on the other hand, have no imterest 
for the citizens. I beleve that on the fascinating subject 
of blind trusts, the Italian people know as much after this 
debate as before, in other words. this important question 
inust never ever be considered to be Battle of Caporetto 
nor the the Battle of Vittorio Veneto for the government, 
any government. 


Parhament discusses and legrslatcs on the most impor- 
tant aspects of a democracy, but ai the same time it 1s the 
government which governs. 


A few days ago. | allowed myself to say that the Ber- 
luscon: government should nei become bogged down by 
academic discussions. It 1s for this reason that | said to 
the Honorable Boss: that sometimes playing for the 
enemy docs not mean favoring the cnemy. | know 
perfectly well that Bossi 1s not stupid, that he does not 
want elections, | know that nobody would understand us 
holding elections now. Nobody can argue with the prime 
minister, who has mghtly called upon everyone, he has 
invited this parliament to govern, to legislate. However, 
in some cases, playing the game of the enemy means 
joining the chorus of the opposition on a matter which, 
at the end of the day, was never and 1s not central, 
especially at a time when the people have entrusted the 
government to govern, and to govern on the points 
which have represented the strength of the prime min- 
ister and chairman of Forza Malia, points which are 100 
percent shared by the Northern League and the Natronal 
Alliance. In other words, the economic recovery and the 
protection of employment which ts hoped for by the 
Itahan people [applause]. 


Each time we have an argument—and 1 will happen who 
knows how many other times, because this 1s a novice 
government, as some say, because it 1s a government 
which holds many discussions, but it 1s also true to say 
that it 1s a free government, a government which 1s free 
to discuss but which 1s also capable of finding a con- 
sensus from which to proceed—we will have many other 
arguments which will be more or less academic that will 
divide us. Not everything which the Honorable Bossi 
says 1s supported by me and vice versa, sometimes not 
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everything that Forza Italia says finds the general con- 
sensus of the ruling coalnvon—! know that our fnends in 
the Christian Democratic center are paying close atten- 
tion to this. However, I know that the bottom linc 1s this; 
parhament 1s sovereign, parliament discusses, pariia- 
ment legislates. and im parhament we see what 1s the true 
good will of the opposition—which I beleve exists—to 
the point where I say to the ruling coalition not ict us 
govern, but we have the nght and the duty to govern. 
Here in parliament we discuss, but then the Council of 
Ministers must legislate, must work, must act, and mus: 
achieve. Public opinion will accept a debate such as this 
once, but if «t happens a second time, 1 will ask us—as 
well as the opposition——where 1s reform”? Reform also 
has a different rhythm, a different speed with which the 
great, thorny issucs im our country must be faced. 


1 would like to thank you at ithe end of my bref speech, 
Minister Speaker. On the one hand, «1 1s in parliament 
that I have indicated the place which 1s constitutionally 
ideal and politicaliy wise to defuse arguments which, if 
they are handed over to some newspaper columnists, run 
the risk of turning mto an inferno of the same intensity 
as a balloon exploding im a tunnel—a big noise in the 
newspapers, but in reality almost nothing as far as public 
opimon is concerned. 


Let us bring our discussions here and absolutely nothing 
happens. At the same time let us govern. The National 
Alhance believes im this government because it knows 
that it 1s a government—I am saying this for the benefit 
of the members of the opposition—whuich, contrary to 
what had been said by the Honorable D'Alema, 1s not 
born with the conviction that the revolution ts over, but 
with the conviction that the revolution 1s starting at the 
same time as this government [applause]. 


These two attitudes are both closely linked and opposite 
at the same time. Above all, this ts a government which 
does not have any need to make use of opinion polls 
because it has the possibility of citing popular consensus 
which is certainly not the exclusive asset of the opposi- 
tion. 


I say to you, the government poverns, let the government 
face the opposition im parliament, let the government not 
have any fears or difficulties when it is necessary to let 
parhament know that popular consensus does not exclu- 
sively belong to the left and 11 does not exclusively belong 
to the opposition. In other circumstances if my political 
party had said what I am about to say there would have 
been who knows what uproar and who knows what 
arguments. Today | believe that | am able to say—after 
two months in government—that there 1s no danger 
from this side. We have demonstrated perfectly how 
sincere we were when we said during the confidence 
debate: today popular demonstrations cannot be the 
exclusive nght of those protesting against the govern- 
ment, this can also be done when one ts im government, 
to support the government, obviously on the condition 
that the government governs. 
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The invitation which | am making to the prime minssicr 
to the Council of Minusters, and to the ruling coalition 1s 
thes: Arguing with the opposition 1s the salt of democ- 
racy, parliament 1s mstitutvonal but we have the mght to 
govern. When we know how to do this, public opimon rs 
on our side, when we know how to do this public opmmion 
will also forgive the divisions which sometimes occur. 
We were clected to govern, and now 11 1s our turn to show 
that we can govern, and the opr sition, until the tume 
when it become the majority force. has the task mm these 
parhamentary debates to flex its muscics. However, 
above all i has the task of taking part im the exercise of 
good government by not threatening to take to the streets 
because = popular demonstration which might turn 
against the government will be met by a ruling coalition 
whuch 1s capable of mustering a popular consensus which 
1s much higher, much more motivated and much more 
organized than this. 


Bossi Replies to Berlusconi Address 


LDOI08 155594 Rome RAI Duc Television Network in 
Italian 1800 GMT 2 Aug 94 


[Reply by Northern league Secretary Umberio Bossi to 
Prime Minister Sivio Berlusconi's address in the 
Chamber of Deputies—tive] 


[Text] This message 1s directed not only to the Chambers 
but to all Itahans: There will be no government crisis 
[prolonged applause] Calm down, calm down. The 
Northern League, as far it 1s concerned, will not accept 
any form of provocation im this regard. The people 
would reject, after having democratically cxpressed 
themselves at the ballot box, a solution of this type. In 
other words. there will be neither a government crisis nor 
early elections. 


The maneuvers of psychological terrorism being waged 
in Italy and abroad are being supported by the visible 
remnants of the Bribesville affair and by the relics of the 
infamous 40 years of parliamentary cohabitation 
between the government and the opposition [applause] 


The Northern League, as part of this coalition, is the 
symbol of the Freedom Alliance and defends the will of 
the Italian people who are asking for governability and 
the reconstruction of the country. This nght 1s confirmed 
by Article One of the Constitution which states that the 
sovereignty belongs to the people. And this—as far as the 
League 1s concerned—renders ridiculous the accusation 
that the League 1s working for the enemy [applause] 


So there will be no crisis dictated by a sort of longing for 
the Cencelli system [of sharing political power], or, even 
worse, by the unpromusing recycling of old practices. The 
League's role within the coalition ts to catalyze. It does 
not weaken the cabinet, it strengthens it. It 1s the 
custodian of the public opimion’s critical conscience. 


People want stability, social justice, and strong guaran- 
tees for a secure future. We are the democratic, popular, 
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and tedcrairsi soul and our albes represent the comsetva- 
uve soul of an election coalmron which will never. never 
become a unified party as Prome Minester Beriescom 
wishes. [applause] Thes rs because the Freedom Alhance 
was created by us as an allrance onside which the sdcology 
of the free market can be cupressed, that 1s the polstocal 
system whech will mevitably prevail also m our country 
after the fall of communrsm 


The League was the father and mother of the demurse of 
the old regume. Today the League docs not accept berg 
sucked mmto the unified party. It has become the father 
and mother of a new politecal regime which well be 
totally lomked to the free-market sdcology. There wall be a 
copservative anchor and a democratic anchor. 


And now 1 would like to talk about the rnsucs of today's 
debate: the conflict between the cabinet and the judges 
and the links between Silveo Berluscom the prime min- 
ister and Berlusconm: the powerful financial and mdus- 
trial manager. He also owns Finenvest. | must recall that 
thes vs the first tome m the hestory of our country that 
there % a preme minister who 1s also onc of the most 
important representatives of bug capitalism. Thess 
why—as he rs the owner of Frnenvest, a direct instrunm > 
of influence on public oprnron—the League. not only the 
League actually. has rarsed the question of a necessary 
divisson between hrs public role and hrs private positron 
asa very special and powerful manager 


Thrs 1s a constitutional problem. When Article 95 of the 
Constitutvon was drafied. the article concernmng toc 
powers of the prime minister. they addressed the very 
issucs which now involve Berluscon: so closely. Deputies 
La Rocca, Greco, Carpano-Magholi, and Targetta and 
the great cxpert of constitutional law, Orlando, have 
clearly sand that 1s dangerous to have a dominant 
prime menister, a prime minister who can give his 
personal touch to the genera! lines of the country's 
political fe. A prime minister who in practice—even if 
its not clearly stated m the constitution—has all the 
powers 


1 wanted to quote this statement to show that the League 
cntcizes Berluscom not for the sake of polemics. but 
because there are clear constitutional reasons. Even 
more so since Berluscem: rs still the sole owner of 
Fininvest. that ts, one of the most powerful instruments 
for influencing public oprmion on the activity of the 
cabinet, on hes own activity and on political life im 


general. 


It 1s a well known fact that mn other countries—especially 
in the United States—there ts the bad trust. 11 1s used to 
climinate any powuble conflict of interests. The basic 
principle of the blind trust rs that the public officral must 
have no wea of hes financial interests, he must mnore 
what he owns. Only im this case 1s it possible for him or 
her not to comscrously take any action which may be an 
advantage for his personal mmterests. Everyone knows 
that apart from the blind trust there 1s the qualified trust. 
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In thes case the publ offecial invests hrs goods om a trust 
The trust ss administered by poopic who must be mde- 
pendent from the publec official, m practice and m 
theory. These are the two mam systcrms through which 
the prome munrstcr and the menesicrs are asked to pro- 
vede a guaranice of transparency. Thes means thet m 
order to avord a conflict of mterests 4 1s not cnough to 
make a distinction betwecen the adminrstratsen of the 
publ official's assets and the ownership of these avicts 
it #8 because of the ownership of the avects that there ms a 
conflct of mmterests. It rs the owner who benefits from the 
situation 


1 was the first to stress during the clectron campangn that 
even if Berluscom ceased to manage bes bersrmcwes, 
nonetheless there would still be a powsstlic comflat of 
micrests. In order to mmprove this sttuatron somewhat 
he should abstain from directly passeng laws om maticrs 
concerning hrs empire. Quite obviously thes rs empos- 
sible for the prime minister. | sasd these thongs during the 
clectson campaign and nobody cared. Even the Left dd 
not care. [applause] So the electors decsded that to have 
a government was ihe most mmportant thong The partes 
arc also responsible, they did not cxaplamn clearly cnough 
the situation. 


Voters chose the Freedom Alhance because there were 
no viable alternatives. And by choowng Berluscon, 
voters mndirectly decsded that there should be a perma- 
nent conflict of mmterest mm the government. We all know 
that we are living mm a period of politcal tramssteon, the 
exception could become a temporary rule. Of course we 
cannot underestimate the fact that the present political 
system may be seen as a political system resemmbting the 
previous one. 


Before, the politician was the manager and the big 
businessman was the beneficiary. Today. the tug bus- 
nessman becomes a politician himself’ He becomes 

and beneficiary. This 1s the problem we face. 
dear friends. [applause and shouts] No, there «ll be no 
government crisis. [applause] This 1s what we must avord 
m the future, dear colleagues. For the terme berng we must 
consider the situation as rt 1s: The country wants to have 
a government but 1 also wants to have a government 


which wll change things. 


Thes ts why om the next few days we will present a bull. It 
will provide that in the beginning it 1s enough to separate 
management from ownership. However, the same boll 
will say that after a while 1 becomes necessary to 
transform the ownership into closed funds managed 
independently from the choice and the contro! of the 
public official, as in the United States. 


As for the judges, it is mght to say that there are some 
problems. But these problems should not have any 
impact on their constitutronal role. Judges are a power, 
not only public servants. In this instance, ome must 
recognize that in some cases judges may have gone 
beyond the limits set by the Constitution iteelf. The 
judges too——~I think —have exaggerated, they tended to 
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become part of the polstcal game. Thess os confirmed by 


the carstence of polytscal growpangs among sudgcs which 
have some wnflecnce on thew activity and on the very 


mmportant role of the Hegher Council of Magrstrates 
Nonctheless, we have to give the podges all the mstro- 


These are all emportant msecs whoch the new govern- 


potrtrcal managers of power. but also against the 
cranes. the ng entreprencur- those 
whech should have checked what they were domg 


: 


helped to increase the reward for polticans. In our 
cowntry they have reached the lev 
country 


Mr. Berhwscom, you should never forget that owr country 
ms seeking a new pact. a new fiscal, mmstrtetronal, and 
comstrtutronal pact. There os a need for a new Comstitucnt 
pact. A mew consirtecnt pact means a change mm the way 


creates inflation At times the administration of public 
finances 1s almow cromenal. lt 1s the dave to the ruler of 
a mornent. used for hrs whims and hrs handouts. and thrs 
has caused a huge pulvlc det. the det we all know and 
whech the other European cowntrics do not have. 


Prome menester, do not behave like those members of 
parharment and those government parties which | some- 
tomes fee! are night, that 1 1s a positive value [as beard] 
Maybe for the tome berng you can be considered the herr. 
I mean. a mechanism of transitron between the past and 
the future. Do not make the muestake, | themk that the 
public det 4 very serous msue. It is not something 
whech can be taken lightly. as the Left thinks. Somebody 
m the ranks of the Left save After all, when Italy was 
born the rato between the GDP and public det was 
about 180) percent. Let ws mot make thes mistake, let us 
deo sorething before the dett destroys the state. 


Prome moenesict, our fiscal system is nevther severe nor 
past. Im thes country the fiscal system has practecally been 
abolished and transformed ito a fiscal fight, the rela- 
thomshep between citizens and. - 


[Speaker rene Pivetts, enterrupteng] Mr. Bossi, your tume 
sup. You have exactly 30 seconds to finish. [general 
laughter] 


|Boss:} | say. All nght. Madam Speaker, | will finesh. So 
Madam Speaker, 4 «© clear that mm thes country even 
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peopic without adicals become poltsxcsanms. There are 
partecs without the sdcology that 1s the emstruvacnt of 
transforming sdcas mmto sdcalks People becorac polr- 
cians for thew buseness mtcrests. In such defficull teres. 
Madam Speaker. 4 = ncoewmary to be sewere and hal- 
anced. it «= necewsary to reassure the country. The 
country wants a government but thal = not cnough. 
There os the need for 2 government whech can really 
radecally change our country. It % mcoessary thal those 
who govern the country be above all suspeceon, the preme 
menester and the meneters allke. A wery last theng and | 
will finrsh__- 


[Prvett:] No, you have run out of tome. We decoded at the 
mecting of the beads of parhamentary groups that the 
tumes would be rmorously observed. I have to mtcrrupt 
you, | am sorry. [general laughter] 


[Roses] All nght. thank you Madam Speaker. 


DY Alema Replies to Berlusconi Address 


LD0308 162194 Rome RAI Due Tdevimon Network im 
Italian 1800 GMT 2 Awe 94 


[Speech by Massemo DAlema, secretary of Democratic 
Party of the Left. m reply to Prome Momecter Silvio 
Beriuscon:'s address om the Chamber of Deputees—trve] 


[Excerpts] Madam Speake:, honorable colleagucs. You, 
the Honorable Silvio Berluscom., never cease to amare 
even the most pessemrstic among us—I would lke to 
mctude myself om thes group. You boast of your mexpe- 
rence mm politics and | would lke to allow myself to pay 
you a compliment, you are an cxapert, unfortenatcly, m 
the worst aspects of the workings of politics. [applause] 


You do not make the grade as a statesman, but vou do 
very well as a political rabble-rowser. I well give you a 
piece of advice: The behavior of a true statesman when 
faced with these difficultees and the serrows problems 
which have been rarsed by thes debate would be very 
different. It 1s weeless to rare your vorce and say that the 
government was united during the whole affan of the 
detention decree, because given that every Itahan citizen 
knows that thes was not the case, then I do not believe 
that there applause mm every household, rather, that 
there 1s laughter 


1 am raring the specter of a very real danger, on the 
matter of very mmportant questions we are preciprtat- 
mng—both im tome and the most 
dramatic period om the criss of the First Republic, On 
the other hand, much of what has happened during the 
course of the past few weeks was a repetitron of what b.d 
gone previously, the conflict between the govermng 
partees, the brawling between ministers and mot with the 
Honorable D' Alema, who 1s an catremely calm person. 
the disputes within the executive, the damage and the 
sickness of the past are returning as though nothing had 
happened. the confusion and the conflicts between the 
organs of the state, the attack on the pudiciary which you 
brief, mentioned in your speech. You see only we, the 
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progressives, the Party of the Democratic Lefi, arr 
algned to protect the separation of powers and the 
correct draletac between the state organs of the state. 


We have defended and will defend the autonomy vf the 
‘odhorary and the funcion which «4 has carned out 
during the past few years by bringing to light the links 
between polrtecs, bag business. and cromenality However. 
many times we have stressed the mmportance of the fight 
agams! corruption and the defense of legality by the use 
of guarantees. with the protection of crvil lrbertecs with a 
sense of hummansty even m the case of strong measures 
such as the use of preventive detention. [passage 
omitted] 


If the yudecsal mmvestigations have obyectively assumed a 
political sagneficance, 1 1s because they have touched the 
rulong classes. However, one could certainly never have 
thought that the defense of legality would be stalled upon 
the threshold of the palaces of power. Thrs was what your 
decree was trying to so, tt had nothing to do with 
guarantecmng civil lberties. However, thers 15 not accept- 
able mm a democratic country and m a state upholding 
civil lybertees . For this reason 1 was not accepted. 


On the other hand. you sce that the arguments sur- 
rounding the political role of the pudsciary sound strange 
coming from you, nobody can deny that without the 
yudscial investigations of the past two years—whoch have 
swept away the governing parties and undermined the 
creditility of the opposition parties—you would not be 
here a5 prime menister. You are the maximum benefi- 
crary of the polrtecal weight of the pudges mm this country. 
[applause] [passage omitted] 


It +s for thes reason that you are not credibic, it 1s for this 
reason that you attack the judiciary. You do not attack 
them as a statesman secking to re-establish a sense of 
balance between the organs of the state, bul as a man 
who has been dealt a blow not only m your personal 
hife—which | respect—but also in your position as the 
owner of a great business concern which ts the subject of 
a serious judectal investigation. [passage omitted] 


The attack agarmst the judges as they carry out ther 


he rd you say that during the mysterious meeting at 
Arcore you gave orders to your aides not to 
OES SS 00 SS Se 
throw light on these matters. | beheve many c 

se aanaitiem take atin tals Ge aitaas tale, 
rather than an attack on the judges. [passage omitted] 


And now we can tackle the issue of the conflict of interest 
between the prome minister and the owner of a be 
company under judicial investigation. [passage omitted] 
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The questeon 1s very compica. There 1s a lack of regula- 
ons, and the carsteng laws are old. In ous Country there 
18 a genurne lack of really modern and hbera) democratic 
legrslatoon as far as controls, transparency. and indepen- 
dent authoritees are concerned. Thes ss the truth, and 
icave Romama out of 1 In Romania. the prime minister 
was the owner of the televrwon actwork m cxactly the 
same way as mm Italy. [prolonged applause] Mr. Ber- 
luscom., ft rs on the United States that a 1s fortudden. In 
the Unrted States «1 ss fortudden, m Romama i was 


exactly Ike om Italy. [laughter and prolonged applause] 


In fact. there 1s only one solutvon: You should give your 
asscts—and the most umportant ones im particular, the 
tclevisson channcls—to a manager who would have the 
task of selling them. He would be grven enough time and 
means to do so m a way whech would not cause a 
nursance to your legitimate interests. [confused shouting. 
Speaker calls for order] [passage ornstted] 


It 1s owrng to the work of Italans that mmportart results 
are berg achieved, and not owing to government 
decrees. On the contrary, | can see the perverse effects of 
a confused and demagogsc government action. | can see 
that inflat.on is low, bet curiously, mterest rates are 
gorng up. | can see evidence that Italian and foreign 
mvestors are not hopeful. We are worned for our 
country. [passage omitted] 


We have not ambushed you. We have not played the old 
game of asking for a no-<onfidence vote. We are chal- 
lenging you by asking you to rule the country, Mr. Prime 
Minister, and this 1s exactly what you are unable to do. 
entangled as you are mm your personal businesses. [pro- 
‘onged applause] [passage omitted] 


Right now we feel very responsible for mstitutions, for 
the opposition, and for the democratic forces. We feel 
that we must prepare something, not an ambush, but an 
alternative government coalition. We must find a way 


affecting our country The country did not 
find a way out on 27 and 28 March. We must find a way 
to the reform and modern development of our society. 
The state and its institutions must onc- again become 
authoritative. This is the meaning of the democratic 
coalition we have proposed, on which we intend to work 
and in which we intend to take part with the sense of 
responsibility we have always had toward this country. 
[prolonged applause] 


Poll: Berlusconi Losing Confidence of Industry 


BRO108 134494 Rome LA REPUBBLIC 4 in Italian 
30 Jul 94 p 8 


[Repon by Giorgio Lonardi: “Silvio «nd Industry—The 
Honeymoon Is Over™] 

Excerpts} Rome—-Forza Italia and the PPI [Itahan 
boonies y] are down, while the PDS [Democratic 
Party of the Left}, along with the Natronal Alliance and 
Communist Renewal, are on the rise. The other parties 
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are stable, while the minor groups are losing ground. 
This is what emerged from a poll carned out by SWG 
{Integrated Research Services] for PANORAMA. 
According to the poll, Forza Italia has 25 percent, and 
thus remains the leading Italian party. This result hes 
halfway between the vote in the general elections and the 
vote in the European ele tions. The PDS 1s said to have 
won 22.5 percent on both votes. The National Alliance 
received 15 percent, while the PPI dropped to 9 percent. 
The League got 7 percent, as did Communist Renewal. 
The Pact for itaiy, Reformers, and Greens were stable at 
3 percent. On the whole, the minor parties dropped to 5 
percent. This was not the only poll of the day. A Directa 
poll carried out for LA VOCE on a possible new post- 
crisis government revealed that 45.9 percent would wel- 
come an institutional solution, 33.9 percent would like a 
second Berlusconi government, and 10 percent would 
favor ihe same majority but with a different prime 
minister. According to the Directa poll, 59 percent do 
not believe that Berlusconi should resign because of his 
brother being arrested. Some 34.9 percent believe the 
opposite, and 6.1 percent have no comment. Some 50 
percent of those surveyed said that Berlusconi is a 
rovelty compared to past politicians, while 47.9 percent 
do not see a difference. Lastly, a L’ESPRESSO poll on 
the cofidence which industrialists have in the govern- 
ment shows that only 16.7 percent feel that it will make 
it until the end of the legislative session. Some 22.9 
percent feel that Berlusconi has not honored his commit- 
ments, 66.7 percent feel that he is behind on his 
schedule, and only 10.4 percent feel that he has hynored 
the promises he made. Moreover, 61.4 percent of busi- 
nessmen surveyed feel that the decisions made so far by 
the prime minister are not enough to reorganize public 
finances. The approval rating of the ministers dropped 
from 6.8 percent in early June to the current 5.9 percent 
{as received]. Only four of the economics ministers have 
been successful: [Industry Minister] Gnutti, [Treasury 
Minister] Dini, [Finance Minister] Tremonti, and 
[Budget Minister] Pagliarini. [Public Works Minister] 
Radice, jLabor Minister] Maste'la, and [Transport Min- 
ister) Fiori did not pass the test. Lastly, while in early 
June 58 percent of industrialists surveyed said they were 
prepared to vote for the government, that percentage has 
now dropped to 52.8. 


Alessandro Riello, leader of the young industrialists, 
raised the alarm regarding the political and economic 
situation: “If | had wanted to imagine a future for this 
country, | would not have imagined anything like this. At 
a time like this, | would like to close my eyes and reopen 
them after two weeks to a completely different economic 
situation.” 


Riello’s statements therefore confirm the crisis of trust 
between the government and industry. Giancarlo Lom- 
bardi, an assistant Confindustria [General Confedera- 
tion of Italian Industry] adviser, is even harsher. He said: 
“With regard to economic reorganization, the prime 
minister has shone by his absence. A strong feeling of 
skepticism is currently prevailing in industrial circles, 
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and even many of those who have so far sided with the 
prime minister are beginning to show more than a little 
perplexity.” This opinion ts shared by 61.4 percent of 
those surveyed by L’ESPRESSO. who are convinced that 
the measures taken so far by the government to reorga- 
nize the public finances are not sufficient to revive the 
economy. 


In short, within the space of a month, people's feclings 
have changed compictely. The decisions made by what— 
when it was sect up--—was billed as “the employers 
government” have Iefi a bitter taste in the mouth of 
many supporters. 


It 1s no coincidence today that only 10.4 percent of the 
Confindustria’s inner council are convinced that Ber- 
lusconi has kept the promises he made during the clec- 
tion campaign, while 22.9 percent claim that the head of 
government has not been faithful to the commitments 
made, and 66.7 percent feel that the prime minister ts 
behind in implementing his program. 


With regard to policy, 50 percent of the sample give the 
government only one year, while only 16.7 feel that the 
prime minister will be able to make 1 to the end of the 
legislative session. Also down 1s the inclination to vote 
for the government parties. In carly June, 58 percent of 
businessmen said they were in favor of the Right. In 
seven weeks, Berluscon: and his allies have therefore lost 
more than five points, dropping to 52.8 percent. 


It was quite likely not just economic rssues which made 
businessmen change their minds, but also Berlusconi's 
political stumbling. “With regard to justice.” Rocllo 
emphasized, “young businessmen have taken a position 
against the Biondi: cecree, underlining that perhaps the 
magistracy has abused preventive detention and has 
assumed more of a political role than a judicial one.” 


Lombardi was insistent: “The Biond: decree shows that 
Berlusconi. although he has now become a statesman, 
continues to behave like he did when he was president of 
Fininvest. He does not grasp the difference betwecn a 
board of directors and the Council of Ministers. He does 
not realize that the problems are more complex, or that 
he must answer for his own behavior to the entire 
country. The first action of any importance made by the 
Berlusconi government was to kick out the RAI [Italian 
Broadcasting Corporation] leadership, something which 
was felt to be neither urgent nor necessary.” 


Agnelli Financial Group Expanding Internationally 


94E-SO335B Rome L’ESPRESSO in lalian 24 Jun 94 
pp 161-163 


{Article by Mario La Ferla: “I Want a Tram in Ken- 
tucky”] 


[Text] High Finance: The Agnellis are shopping abroad. 
They have invested in a brokerage firm in Hong Kong, 
and in mining companies, railroads, cable TV in the 
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United States. One by one, deals are being made by Exor, 
the Agnelli family’s Luxembourg-based holding com- 


pany. 


The most recent operation was concluded in the Far 
East. For $10 million the Exor Group acquired 2 percent 
of Peregrine International Helding, which controls, 
among others. one of Hong Kong's biggest insurance 
brokerage firms. The news is not official, but it is true. At 
Exor, that 1s how things are done, because Exor is not 
just any business firm. It is the Agnelli family’s Luxem- 
bourg-based financial holding company, presided over 
by lawyer Giovanni Agnelli, who operates abroad 
investing the resources of the Agneili family, their 
nearest relatives, and a few friends linked to them by 
strategic and long-standing friendships. And it 1s for this 
reason that Exor news is never official. It is not dissem- 
inated through normal press releases or announced by 
the administrators during shareholders meetings. 


In the soundproofed halls of the International Bank of 
Luxembourg, 2 Boulevard Royal, that house the firm's 
head office, news is not disseminated but leaked, only 
once a year, afier the regular meeting of the shareholders. 
When it reaches the reporters they have the flavor of a 
scoop and the merit of being well-founded. For it is in 
fact the administrators themselves who authorize the 
leaks. Hard to believe though it is, this 1s indeed how 
things are done at 2 Boulevard Royal. The news of 
“Operation Peregrine” was leaked at the conclusion of 
the Exor Group's shareholders meeting of | June. And it 
iS an important piece of news because it indicates that 
the shareholders are clearly out to strengthen the holding 
company’s worldwide presence, in keeping with the 
Agnelli family’s original intention. 


Landing in the Far East last year, Exor established an 
office in Hong Kong headed by Galeazzo Scarampi, who 
for seven years (1987-1993) had been at the firm's New 
York office. Prior to that, the Agnellis had relied on an 
observer, corporate lawyer Raymond Hood, who worked 
with Arthur Andersen in Singapore, and whose function 
it was to keep an eye on the immense Asian market and 
submit detailed reports to Turin. After Scarampi's 
arrival in Hong Kong. Exor concluded its first deal, 
forming an alliance with a large local familv group, the 
Kweks. The strategy being implemented in Asia ts a very 
old one. It ts part of Exor’s philosophy as laid down by 
the Agnellis and meticulously applied by Gianluigi 
Gabetti, vice president and managing director. Exor 
operates with no sectorial or territorial constraints what- 
ever. Established in 1973, it gathered together the fruits 
of the Agnelli family’s foreign investments accumulated 
over the years and worth some $40 million, and set out 
to enhance the growth of these investments, as its 
primary goal, by taking best possible advantage of oppor- 
tunities in all sectors and throughout the world. 


In Hong Kong. the Hong Leong Group, the Kwek 
family’s holding company, seemed the best opportunity 
for the former IFINT, which took on the name Exor only 
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three months ago. The Kwek family controls activities in 
Malaysia and Singapore. Exor succeeded in entering the 
Hong Leong Group bv acquiring a 4-percent stake in the 
Guoco Group, the Hong Leong Group's subholding 
company specializing in bank holdings. A few months 
ago, the Guoco Group bought the Overseas Bank of 
China. Then, through this close tie with the Kwek 
family, the Agnellis’ holding company established rela- 
tions with Mui Bank, one of Malaysia's top ten credit 
institutes, and with Dao Heng in Hong Kong, the British 
territory's fourth-ranking bank, whose annual activities 
total over $2.5 billion. 


Asia 1s not Exor’s sole source of satisfaction. The oper- 
ating results announced by Giovanni Agnelli during the 
1 June shareholders meeting indicate that Exor makes its 
best deals in the United States. In 1993 the holding 
company ended its fiscal year with a net profit of $151.6 
million (over 240 billion lire). But in 1992, as the result 
of a lucrative operation carried out there by IFINT, 
Exor’s net U.S. profit was $351 million. Back in 1977, 
IFINT bought Moog Automotive, based in St. Lours, 
Missouri. Moog was one of the automotive replacement 
parts sector's leading firms. IFINT spent $80 million on 
the deal. In June 1992 it sold the firm to Houston-based 
Cooper Industries for $355 million. And in August 1990. 
Exor made another killing when 1 sold its stake in 
Fireman's Fund Insurance, at a profit of $130 million 
after taxes over a period of barely two years. 


IFINT owes its grand entry into the United States (where 
Giovanni Agnelli already had some very important 
friendships, for instance with the Rockefellers) to a very 
long-standing friendship with William “Bill” Simon, a 
very rich and expert financier (20 years with Salomon 
Brothers). Simon was treasury secretary in President 
Gerald Ford's Administration. IFINT was to have 
embarked on an ambitious project led by Agnelli's 
American friend, but did not do so. Its relations with 
Simon, however, were very useful to the Agnellis’ foreign 
holding company. They became the start of the develop- 
ment of a policy of expansion in the United States that 
has produced handsome profits to date. Under the 
leadership of Gianluigi Gabetti, who became head of IFI 
[Italian Financial Institute] in 1971, IFINT, with an 
initial investment of only $65 million, became in the 
space of a few years, according to }ORBES magazine, 
one of the outstanding foreign inves'ors in the United 
States. The final stage of the U.S. landing operation took 
place in 1980. Mario Garraffo was sent ic New ‘ork to 
manage the American operation together with Galeazzo 
Scarampi and Andrea Botta, who 1s today the director in 
New York after Garraffo became managing director of 
Lazard Italia last year. 


The fruits of this operation appeared last year when 
IFINT signed an agreement to acquire from First Chi- 
cago a portfolio of diversified holdings for a sum slightly 
under 500 billion lire. This was IFINT’s big reentry into 
the American market following the sale of Moog. The 
package acquired from First Chicago contains a bit of 
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everything: General Nutrition, a Pittsburg-based giant 
specializing in the sale of vitamins and special foods; 
Georgia Marble, a mining company founded in 1884; 
Fleet Call, Inc., active in cellular digital communica- 
tions, Rail Holdings, which owns a railroad line in 
Kentucky and is a major locomotive repair firm; Falcon 
First Communication, which operates in the cable-TV 
sector, Calumet Holdings, specializing in mail order 
sales of photographic equipment; and even a company 
that offers protection by private guards. Last year's 
outlay in the United States was followed this year by the 
acquisition of a stake in two reinsurance companies— 
Partner Re and La Salle Re—and of a large share of Th- 
Limited, the biggest of the federated clothing store 
chains. And now, according to reports trickling in from 
New York, Exor’s next objective is to be skyscrapers. 


Commentary Sees U.S. Losing Faith in Berlusconi 


BRO0308 140394 Rome LA KEPUBBLICA in Italian 
3 Aug 94 pp 1,8 


[Commentary by Furio Colombo: “Mustrust From 
America™} 


[Text] The disclosures appearing on the front page of the 
WALL STREET JOURNAL have shocked the American 
public for three reasons. Because the WALL STREET 
JOURNAL enjoys the prestige of a distinguished notary 
and thus of a reliable source with regard to the world’s 
financial news. Because the events reported officially— 
through the documents of an inquiry—connect the 
prime minister of a not unimportant country with events 
and persons that the vast numbers of that journal's 
readers (the business community, the banks, industry) 
consider untrustworthy. 


Because the salient aspects of the story recounted by the 
WALL STREET JOURNAL touch that raw nerve of the 
American public—confidence. The very nerve, it should 
be remembered, whose twitchings are troubling the U.S. 
President because of suspicions about his own private 


past. 


I mentioned Mr. Clinton as a reminder that the close and 
constant scrutiny of politicians by the media is a typical 
characteristic of the major democratic societies, and 
neither a conspiracy nor a persecution. And so that 
people will keep in mind that this kind of cloud cannot 
be swept away from America’s skies with outbursts of 
outraged reaction. What is needed, rather, is the kind of 
patient and meticulous work that the reporters of the 
WALL STREET JOURNAL seem to have carried out. 


Having said that, deliberations on what has happened 
and is certainly making a deep impact on American 
public opinion can take two courses. One is an analysis 
of what the newspaper says. This is the subject for 
experts on financial events, for those familiar with the 
mechanisms of American company law and with the 
rules governing the monitoring (and the attempt to 
monitor) companies. The other approach concerns the 
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psychological and environmental conditions in which 
the matter presented in detail to the financial world by 
the WALL STREET JOURNAL is set. 


So there is both the journalistic event and a real situa- 
tion. With regard to the former we must say that the 
Americans, too, like sensationalism. that one of the 
factors that brought the story to the front page is cer- 
tainly the great visibility and political prominence of the 
Italian prime minister, that the story 1s accurate but 
includes many well-known episodes, albeit not yet 
proven, recounted by individuals who are personally 
involved and therefore not impartial. It 1s not a pleasant 
story, from the viewpoint of the light that it sheds on 
someone as important as the Italian prime minister. But 
it does not yet constitute a judicial inquiry. And 
remains to be seen whether 1 is the prelude to a 
destructive storm, or the ugly repercussions of past 
events in which others were the main protagonists. But 
these very considerations—that 1s, the reluctance to 
launch into a war dance, and the desire to observe what 
is happening with a proper sense of detachment— 
prompt us to give further thought to the psychological 
and environmental conditions in which not only this 
affair, but all the affairs of the troubled Mr. Berlusconi, 
are situated. 


Fininvest's boss entered politics for a number of reasons 
that have been discussed countless times by now. But 
many people, including his friends, immediately noted 
on the part of that businessman entering the arena a 
desire to exacerbate matters, to take every relationship to 
its ultimate conclusion, to forbid any negotiations or 
even relations with the opposition forces, to encourage 
the denigration of his adversaries, to ridicule objections, 
to discredit and to declare enemies those who dared to 
explain how relations between business and politics are 
governed in other counties. 


Do you remember how people in the new majority used 
to ridicule the American blind trust—considered an 
illogical and entirely groundless demand—and the fact 
that such laws actually existed in America? It 1s that 
ridicule, or that disastrous negligence, that is to blame 
for the great delay in starting to deal with the problem of 
separating personal and government affairs. 


Of course, Mr. Berlusconi—or at least those close to 
him—must have heard the remark made by Edward 
Luttwak—a person above suspicion—at the end of the 
“Rosso ¢ Nero” [Red and Black] program on the evening 
of 28 March after the election results. Lutiwak said: 
“Unless your country has a system for clearly separating 
economic and political powers within a vear, you will be 
outside democracy.” 


Strangely, Mr. Berlusconi, who is an expert in interna- 
tional financial and business affairs, chose to regard the 
attitude to business and the attitude to politics in the 
other democratic countries, their puzziement and objec- 
tions, cither as a conspiracy against him or as irrelevant. 
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From the outset Prime Minister Berlusconi—prompied 
by a strange automatism from which some of his advisers 
must have tried, in vain, to deter him—has pursued 
three lines. The first has been to despise and ridicule the 
“enemy,” evoking a world of “Reds” lying in ambush, 
with a strange return to the language of the Spanish Civil 
War. And dubbing an enemy anyone who offered obser- 
vations or even advice. Some of that advice—if Mr. 
Berlusconi had heeded it instead of acting like a hyper- 
active child who cannot concentrate on anything— 
would have spared him half the problems he now faces. 
The second line of approach was to ignore completely 
the opinion of the free Western industrial world to which 
he belongs. That opinion—expressed by many impartial 
voices—strongly advised him not to bring the neofascist 
Right into his government, in view of the proximity of 
life, culture, habits, economic relations, and also history 
and memories of the democracies that fought and 
defeated fascism together. The third line was to act with 
a sense of omnipotence rare in a businessman (and in the 
“Milanese outlook” that [commentator] Galli della 
Loggia described in CORRIERE DELLA SERA) that has 
made him rash and incautious first and foremost in 
determining the country’s urgent tasks. The country and 
the whole world expected to judge him in the field of 
economic revival. But he has spent months emptying the 
RAI [state Broadcasting Corporation] and lamentably 
attacking the judiciary--two moves that have caused 
astonishment and dissociation on the part of a sector of 
his own public. 


Now Mr. Berlusconi has reached a critical phase. I did 
not say that he has beer halted. There is no reason to 
regard an inquiry as a sentence, especially without 
having heard from the person concerned (and I am 
writing this before the prime minister's address to the 
Chamber of Deputies.) However, there is no doubt that 
the errors of his brief and stormy course are joining a 
number of obstacles that will not be easy to dismantle. 


Around the world serious doubts are being expressed 
about his conduct as a businessman, which was the asset 
that Mr. Berlusconi exploited in his political struggle. 
We would say that he faces an examination that will 
demand precise answers to many questions. But now the 
doubts also concern his wisdom, that is, his vocation as 
a politician, his ability to lead a country without leading 
it nto the mire. 


The country (but not only our country) is awaiting a few 
answers. 


Daily Views Berlusconi Parliamentary ‘Opera’ 
BRO308150794 Rome LA REPUBBLICA in Italian 
3 Aug 94 ppl. 4 


{Commentary by Antonio Polito: “Bullfight at 2000 
Hours” ] 


[Text] What an immortal opera Don Giovanni is. 
Transfer it one midsummer night from La Scala to 
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Montecitorio [Chamber of Deputies}, and it still works— 
indeed, it works even better. At 2000 hours; live on 
television, introduced by a presenter in a ball gown, just 
right for a gala evening, the eternal opera of the Great 
Seducer was broadcast, with the accompaniment of all 
the tenors and sopranos of the Second Republic, the 
noisy gallery, and the thundering chorus and under the 
watchful eye of the conductor, Speaker Irene Pivetti. 


In his baritone role, [Prime Minister] Silvio Berlusconi 
gave the best of himself. As he always does when facing 
the television cameras. Alluring and charming in the 
lighter parts, less convincing as the skirmishes of seduc- 
tion had to give way to the profound themes of the finale, 
with the approach of the Stone Guest, that vast marble 
mausoleum represented by the conflict of interests with 
Fininvest which at every step threatens to drag Don 
Giovanni- Berlusconi and his government into the 
infernal vortex of its original sins. 


Apart from a few irritating mistakes—such as that of 
attributing the start of the economic recovery, the 
increase in industrial output, and the fall in inflation to 
his government's efforts, Berlusconi was perfect in 
singing for the public at large and not for the small group 
of critics in the house. He boasted of being “no expert, an 
amateur in politics”; he appealed for the consensus of 
“our lords and masters, the Italians listed on the elec- 
toral roll,” binding the end of his government to the 
inevitability of another general election, he cited the 
“personal affections” the situation of his brother, Paolo, 
still under house arrest, has caused him so much distress. 
The Zerlinas in the house, charmed and seduced, 
applauded with conviction. 


But on the subject of the conflict with the judiciary and 
that of his ownership of Fininvest, Don Giovanni- 
Berlusconi preferred to rely on his fluttering vocal skills, 
ignoring the problems that have caused menacing turbu- 
lence and threatened to kill the new-born government in 
its first 100 days. For instance, his defense of the 
division of powers between the executive, legislature, 
and judiciary in a modern democracy was entirely cor- 
rect. But was it this that was at issuc, or was it not, rather, 
the attempt to release embezziers from prison by decree 
and to criticize the magistrates investigating his own 
business? In fact the magistrates received another threat- 
emg slap on the wrist in the form of the defamatory 
suspicion of their engaging in a demagoguery that is 
holding back the economy and the frankly exaggerated 
reference to a Bulgarian- or Cuban-type government of 
judges. And he made a very funny and effective joke 
when he said that anything can be done to resolve the 
conflict of interest between the prime minister and the 
owner of Fininvest short of depriving him of his assets, 
because that happened only in Ceausescu’s Romania. 
(This joke prompted enthusiastic trills of yubilation from 
Leporello-Sgarbi [Culture Committee chairman im the 
Chamber of Deputies], servant of Don Giovanni, a low 
comic character.) 
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But the Don Ottavio of the progressive opposition 
(Massimo D’Alema [Democratic Party of the Left, PDS, 
secretary] gave a good performance in his first appear- 
ance in this demanding roje) made a telling point when 
he asked him: So ts [Judge] Di Pietro, whom you wanted 
as your interior minister, a conspirator? Why have you 
not condemned in this house the practice of tax evasion 
achieved through the payment of kickbacks? Do you 
disapprove of the practice? Did you instruct your aides 
at the Arcore [Berlusconi residence] summit meeting [on 
31 July] to ensure that such things never happen again in 
Fininvest and to cooperate fully with the judiciary in 
ascertaining the truth? This was the menacing call, the 
off-stage voice of the Stone Guest, demanding his nights 
and removing the smile from the face of the Don 
Grovanni-prime minister. 


Berlusconi himself defined the millstone of his huge 
private interests an “anomaly that must *< resolved,” 
“an unprecedented phenomenon.” But he shelved its 
solution until after the parliamentary debate, in practice 
abandoning the plan so spectacularly presented a few 
days ago, which inevitably met with a “no” from [Pesi- 
dent} Scalfaro. The “high note” promised the previous 
day by [Government Spokesman] Giuliano Ferrara 
failed to materialize, and no surprise moves occurred. 
Berlusconi cited fundamental mghts, free enterprise. 
{Pact for Italy leader] Segni and Andreatta [Italian 
Popular Party, PPI, leader in the Chamber of Deputies] 
replied that people are questioning not Fininvest's 
freedom, but only the government's freedom to help it. 
With the American-style blind trust the politician does 
not know where his money and interests have gone. 
whereas in the Berlusconi-style blind trust the politician 
knows exactly what is his and what will again become his 
once his political adventure ts over. 


But the main event of the day was supposed to be the 
duel between Berlusconi and [Northern League Secre- 
tary] Bossi, between the Seducer and the Recalcitrant— 
something not very dissimilar from the fantastic trials of 
strength between [former premiers] Craxi and De Mita 
which contributed so much interest to the golden years of 
the First Republic. United in asserting that there will be 
no government crises, no second or third Berlusconi 
governments, and no solutions belonging to the hated 
and “disgraceful associationism.” Divided in competing 
for the government leadership. But if there was a duel, it 
must be said that Berlusconi won it. The prime minister 
dealt a couple of foul blows to his ally-cum-enemy before 
Bossi arrived (he apparently missed his plane from 
Milan.) Indeed he accused him of being a kidnapper: “If 
I am your hostage, then you are a member of Kidnappers 
Anonymous.” Bossi was rather vague, as they say in 
Rome. He promised to destroy the blind trust in Sep- 
tember, he thundered against the unprincipled politician 
who occupies the prime ministership, he defended the 
judiciary up to a point, and then, with some signs of 
irritation, he allowed his former protege, Irene Pivetti— 
always inflexible in her observance of the timetable for 
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the debate—to ask him to finish. Of all the tenors on 
stage, Bossi was definitely the worst. 


So the government scraped by. It emerged unharmed 
from the great TV show. “Nothing happened,” [Nationai 
Alliance Coordinator] Fini said, delighted partly because 
of the accuracy of his forecast and partly because of the 
opinion polls that show his ratings rsing—the cunning 
mole undermining Berlusconi in the secret hope of 
succeeding him some day. 


All the mines remain fused, none of the lead shot that the 
Berlusconi government carries in its wings was removed 
by the parliamentary debate, and not a hint of light was 
shed on the tssue that is causing so much anxiety to the 
international markets and causing the lira to tremble, 
namely, the effectiveness of the economic instruments 
needed to attack the burgeoning public deficit. 


There will be no vacation-season governments in the 
Second Republic, Berlusconi warned. But they have been 
replaced by vacation-season debates. The August holiday 
[15 August] 1s almost upon us. The curtain 1s falling. The 
lights are going out round the television cameras that so 
enhanced the prime minister's image, while they turn 
again to the Palazzo Chigi [office of the prime minister] 
where he has not yet made such a good showing. The 
tragi-comedy of Don Giovanni-Berlusconi will be 
repeated in September, unchanged and eternal. In the 
background we can see the statues in the garden at 
Arcore, the stone guests at Berlusconi's table. 


Commentary Claims Country Behind Government 


BR0O408114194 Rome SECOLO DITALIA in Italian 
4 Aug 94 pp 1, 4 


[Commentary by Gennaro Malgieri: “Let the Govern- 
ment Govern” ] 


{Text} Talking off the cuff, as befits a leader whose ideas 
are clear, [National Alliance Coordinator] Gianfranco 
Fini the other evening urged the government to govern. 
He told [Prime Minister] Berlusconi—with the attitude 
of someone who knows what he is talking about and in 
the certainty of interpreting the feelings of millions of 
Italians—not to allow himself to become “mired” and to 
leave “the polemics to the newspaper columnists,” 
because people are very little concerned, if at all, about 
the fascinating dispute over the blind trust, whereas they 
certainly are concerned about the problems of economic 
reform, a boost to employment, and security. 


The speech distinguished itself from the political yargon 
that had been heard until that moment in the lower 
house; it was calm in tone and resolute in substance— 
and it was what was needed, and what is needed more 
and more amid the prattling of the oppositionists who 
mount the platform with their little neatly written essays 
and the dialectical confusion of the representatives of the 
majority, whose roles are often confused. Fini succeeded 
in his attempt to restore vigor to the coalition after the 
polemics of recent weeks. And while Berlusconi and 
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[League Secretary] Bossi reaffirmed the desire to carry 
on despite everything, the National Alliance leader made 
it understood that he will stand by them without hesita- 
tion, with no vacillation, and above all with loyalty and 
a spirit of service to the part of the nation that granted 
the Freedom Alliance a mandate to govern, and also to 
modernize the couniry. 


As of the other evening the opposition forces know that 
they can no longer threaten to turn the people against the 
government, because the vast majority of the public 
support this government, this cabinet, and the program 
and the alliance presented during the election campaign. 
Fini said so clearly, and we hope that they will under- 
stand this and not raise more obstacles to the govern- 
ment's action. 


When he presented himself before parliament the prime 
minister showed himself to have a lofty awareness of 
republican legality and restoring dignity and worth to a 
constitutional state. 


Those who still argue that the government is opposed to 
the judicial authorities and that the legislative authority 
counts for little or nothing at present are being dishonest. 
The three-way division of roles and responsibilities 
enshrined in the Constitution is observed more and 
better by the present leadership class than by its prede- 
cessors. The recourse to the issue of decrees is a consti- 
tutionally acknowledged necessity, the misunderstand- 
ings that occurred between the government and the 
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prosecuting authorities were of limited extent and have 
been resolved; the tribute paid to parliament ts a fact. 
Nobody 1s hanged without proof, especially not a gov- 
ernment that has been in office for only 100 days and 
that has inherited a situation that 1s disastrous, to say the 
least, from the economic and social viewpoints. It is in 
this difficult field that the government will pit itself, and 
it as am this field that it will emerge victorious, even 
though the prophets of doom are doing their utmost, day 
after day, to discourage Berlusconi and his ministers 
from taking the bull by the horns. 


Those who placed their confidence in the center-right 
alignment five months ago can be sure that they did not 
waste their votes. There is every reason to believe that 
reform will be achieved. The government has already 
done a great deal, but it is not very visible: With 90 
percent of the media in opposition, it ts frankly difficult 
to see any more. Yes, it is true: In our country the 
freedom of the press and truth are in jeopardy, but not in 
the way that [LA REPUBBLICA editor] Scalfari and [LA 
VOCE editor] Montanelli and their retinues suggest. 


It ts against the government coalition that the obscu- 
rantism is directed, as recent events show. Italy 1s a 
strange country: A political majority is in a small 
minority in the media field. Is this because of dilettan- 
tism, misfortune, or something else? Whatever the case, 
it 18 Never too late to remedy matters. 
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{2 State of Nation Address Discussed 
94P21023A 


{Editorial Report] Prime Minister Cavaco Silva's state of 
the nation address has been widely criticized in the 
Portuguese press. 


Speech Shows ‘Lack of Imagination’ 


The prime minister's address was a “long speech devoid 
of news,” wrote Angelo Silva in the 7 July Lisbon daily 
PUBLICO. The speech avoided any mention of the 
“thorniest™ problems the government has faced, Silva 
said, such as hunger in the Alentejo region, the industrial 
crisis, or police action during the disorders sparked by 
the imposition of tolls on the “25 April” bridge. In the 
speech Cavaco Silva expressed his conviction that signs 
of economic recovery are “beginning to appear” and 
predicted that “the difficult days we are living are 
coming to an end.” An editorial by Vicente Jorge Silva in 
the same issue of PUBLICO observed that the prime 
minister justified the country’s present situation by 
comparing it with conditions 10 years ago and with the 
difficultses other European countries are facing. Thus the 
“ritual” of the state of the nation address became a 
“monotonous repetition of platitudes” whose only 
explanation is that the government has “no positive 
ideas for the future and its only strategy is to defend itself 
in a negative way with regard to the national past.” 
According to Jorge Silva, the speech demonstrated a 
“lack of imagination...and political energy.” 


Guterres Rejects Optimism of Speech 


An unattributed article in the 9 July Lisbon weekly 
SEMANARIO said that the prime minister's speech 
“lacked the brilliance of past great days” and was little 
different from other parliamentary debates on general 
policy. According to the article, Cavaco Silva's show of 
optimism was rejected by Socialist Party (PS) leader 
Antonio Guterres, who said that “government action 
helped to perpetuate weaknesses that jeopardize the 
future and threaten” the economic recovery. 


Seares, Cavaco Silva Positions Viewed 


In the 8 July Lisbon daily DIARIO DE NOTICIAS Joao 
Fernandes contrasted President Mario Soares’ position 
with that expressed mm Cavaco Silva's speech. While 
Soares clearly expressed his “anxiety” about the future a 
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few weeks ago, Cavaco Silva now showed 
optimism.” However, there 1s no “black and white™ in 
politics, Fernandes wrote. Despite appearing contradic- 
tory, the two positions are complementary. Soares 
focused on obstacles to national development—social 
inequalities, lack of quality education, the agricultural 
crisis—but ignored the benefits of the large infrastruc- 
tures created with European Union (EU) funds. For his 
part, Cavaco Silva set aside many of the country’s 
concerns and focused on Europe and the first signs of 
economic recovery. Whether he was sincere or simply 
appealing to public opinion is not yet clear, Fernandes 
concluded. 


PS, PSD Officials Criticize Speech 


The 9 July Lisbon weekly EXPRESSO published con- 
trasting views of the state of the nation address by PS 
luminary Eurico Figueiredo and noted Social Demo- 
cratic Party (PSD) commentator Jose Pacheco Pereira. 
Figueiredo contended that the prime minister “covered 
up” the true state of the nation when he “masked” the 
reality of unemployment, which has climbed 63 percent 
since the first quarter of 1992. Cavaco Silva was also 

“demagogic™ in his comparison of Portuguese unem- 
ployment rates with those in other European countries, 
since social support systems differ. In agriculture, 
Cavaco Silva noted the high production figures for 1993 
but did not mention the nearly | billion contos invested 
in this sector since 1986, Figueiredo wrote. Cavaco Silva 
also omitted data showing the country’s yearly average 
growth for 1992-1995 will fall far short of the goals 
needed for European convergence. Cavaco Silva's omis- 
sions are a “condemnation of his policies,” Figueiredo 
charged. 


Cavaco Silva's address revealed a number of weaknesses 
and excessive adherence to “conventional bureaucra- 
tese” while avoiding significant issues, wrote Pacheco 
Pereira. “Fortunately,” he added, “the prime minister ts 
better than some of his prepared texts.” The contrast 
between the speech and his subsequent parliamentary 
performance was clear, Pacheco Pereira contended. 
Alone and without a written text, the prime minister 
evidenced the “political presence, competence, and pre- 
cise combination of concrete data and clear enunciation 
of policies” that his state of the nation address lacked. 
“The speech got him into trouble but the debate got him 
out of it,” Pacheco Pereira concluded. 
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Selana Urges Plan To End Violence in Algeria 


LD0308 131294 Madrid RNE-! Radio Network in 
Spanish 1234 GMT 3 Aug 94 


[Text] A few minutes ago, Spanish Foreign Minister 
Javier Solana, speaking in the Congress of Deputies in 
Madrid to the Foreign Affairs Committee, said there 
should be a coordinated international effort to solve the 
Algerian political crisis, which has degenerated into a 
wave of fundamentalist violence. 

[Begin Solana recording] In Algeria, the entire international 
community—and more specifically the European Union— 
has to make an effort to help the government isolate the men 
of violence and to find a political solution that would make 
attacks of this kind impossible to repeat. 


So I express here my consternation and my condolences 
to the French Government and to the families of the 
victims [of today’s killings of French citizens in Algiers). 
[end recording] 


UK, Spanish Tuna Fishermen Clash in Bay of Biscay 


LD0408 101294 Madrid RNE-1 Radio Network in 
Spanish 0900 GMT 4 Aug 94 


[Text] A British fishing boat claims that there was a clash 
with Spanish fishing boats in the Bay of Biscay. 
According to this claim, a British vessel was surrounded 
by a small fleet of eleven Spanish boats which took its 
nets, cut them with axes, and tried to tow them. 


Following this claim, the British Navy sent protection 
for its boats. If this incident is confirmed, the Spanish 
fishermen will have started the protest actions they 
announced yesterday after reporting that British boats 
are using illegal [drift] nets. 


Speaking to Radio Nacional, Jose Loira [Rua], the 
secretary general for fisheries, said that the Spanish 
Government is in constant contact with the British 
authorities as well as with the European Commission to 
fine the boats which do not follow EC rules. This has 
already happened with Irish fishermen. 


[Begin Loira recording] As you have already mentioned, 
there have been no reports of French fishing boats [using 
illegal drift nets}. The Irish boats have left the fishing 
grounds. The Irish patrol boat has been in action and has 
taken a boat back to port, confiscated its nets, and fined 
it heavily, 4 million pesetas. 


This caused increased tension in Irish ports yesterday as 
well as the day before yesterday. 


British boats have been found [with illegal drift nets] and 
we are in permanent contact with the European Com- 
mission and the British authorities to ensure that there is 
a positive response to the action of the patrol boats 
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[which carry European Union inspectors] and to ensure 
that boats with nets longer than 2.5 km do not remain on 
the fishing grounds. 

That ts what we want: EC rules have to be strictly 
enforced. [end recording] 


Government Appeals for Calm 


LD0408 102794 Madrid RNE-1 Radio Network in 
Spanish 0600 GMT 4 Aug 94 


[Text] Calm is about to be breached in the Cantabrian 
Sea as indignation grows among tuna fishermen’s asso- 
ciations after finding British boats fishing in interna- 
tional waters with illegal nets. 

The government has appealed for calm and has said that 
it ts sure that the United Kingdom authorities will fine 
the fishermen who have contravened EC rules. 


Before this flare-up, representat:ves of the fishermen’s asso- 
ciations had scheduled a meeting for today with represen- 
tatives of the Popular Pariv to review their problems. 
Santiago Lopez Lecarda has the story: 


[Lopez Lecarda] Agriculture Minister Luis Atienza has 
appealed to the fishermen of the north of Spain for calm 
and he added that he is sure that the British authorities 
will make their boats follow EC rules about maximum 
net size. 

Despite this, indignation is growing among the fisher- 
men’s associations as the breaches are repeated and as 
they notice that the EC inspectors are stili not able to 
confiscate the illegal nets and send the boats carrying 
these nets back to port. 


Fishermen's association representatives asked the Agri- 
culture Ministry to brief them urgently about the mea- 
sures it plans to take to put an end to this situation. 


Jose Roca, president of the Burela fishermen’s associa- 
tion, went a little further and said that if in 24 hours the 
British boats found with illegal nets have not left the 
fishing grounds the Spanish boats will cut their nets. This 
means that the incidents and protests of last week could 
be repeated. 


Today Jose Roca is due to meet with Rodrigo Rato, the 
Popular Party spokesman in the Congress of Deputies, in 
the town of Burela, Lugo province. 

The ministry says that the inspection plan implemented 
after the Brussels agreements is working and that the 
Spanish fishermen’s reports mean that there are French, 
British, Irish, and Spanish patrol boats in the fishing 
area. The Agriculture Ministry also says that the pres- 
ence of a Greenpeace vessel could contribute to the 
enforcement of the rules about maximum net size. 


The Basque Ministry for Agriculture and Fisheries has 
suggested to the tuna fishermen that they mark their catch 
with a small green metal disc. This way the tuna fished with 
traditional methods would be easily identified by consumers 
wishing to avoid tuna caught in drift nets. 
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Finland 


EU Poll: Pro-Membership Increase Continues 


94P21046A Helsinki HUFVUDSTADSBLADET in 
Swedish 6 Jul 94 p § 


[FINNISH NEWS BUREAU report: “EU Gallup: The 
Yes Side Increases”] 

[Text] More voters than ever so far this year want 
Finland to become a member of the European Union 
(EU). According to an opinion poll that Finnish Gallup 
did for HELSINGIN SANOMAT, 47 percent support 
joining the EU, while 27 percent are against, and 25 
percent were unable to say how they stood. 


Since January the yes side has increased by € percentage 
points, while the no side has not moved. 


Around 2,000 Finns took part in the poll, which was 
conducted immediately before and after Midsummer 
Day [21 June]. 


Over the past few years, when opinion on a Finnish EU 
membership has been regularly measured, the EU oppo- 
nents outnumbered supporters only in November- 
December last year. Then the opponents’ share was 
43-41 percent. 


In January this year, the opponents’ share suddenly 
declined to 27 percent. This is thought to have been a 
result of Viadimir Zhirinovskiy's victory in the Russian 
parliamentary election in December, but also that the 
pro-EU candidates received a dominating position in 
our own presidential election. Since then the opponents 
have not been abie to rise out of the dip. 


Ambassador to EU Doubts Farm Talks Reopening 


94P 210594 Helsinki HELSINGIN SANOMAT in 
Finnish 30 Jul 94 p 7 


[Unattributed article: “Erkki Likanen: EU Won't 
Demand New Farm Talks”™] 


[Text] Finland's EU [European Union] Ambassador 
Erkki Litkanen does not believe the EU wants new farm 
talks because of the national support package. However, 
in his view Finland and the EU have differing interpre- 
tations regarding certain points in the agreement. For- 
eign Minister Heikki Haavisto (Center Party) earlier in 
an imterview with [Kokkola] KESKIPOHJANMAA 
thought the EU might demand new negotiations. Lii- 
kanen im an interview with [Helsinki] SUOMENMAA 
conceded that Haavisto “is surely genuinely concerned” 
about the matter, since he has followed the issues closely 
during the [application] talks. 


Liikanen said that Finland and the EU are nght now 
discussing what are those national actions that are con- 
sistent with EU policy. He was not able to say whether 
any results had come from the talks, but conceded “that 
surely a lot of pressuring ts still ahead on this.” 


NORDIC COUNTRIES Bo | 


Center Party's Pettula on Election Alliance 
94P21034A 


[Editonal Report] According to an interview summa- 
rized from Helsinki SUOMENMAA of 8 July by the 
Finnish News Service in HUFVUDSTADSBLADET on 
9 July, Center Party Secretary Pekka Petiula proposed an 
electoral alliance with smaller parties in the middle of 
the political spectrum. Pointing out that the Finnish 
election system favors the large parties, he suggcsied 
these parties begin working on cooperation machinery 
for the March 1995 parliamentary election. He named 
the Swedish People’s Party [SFP], the junior partner in 
the current Center Party-led governing coalition, as the 
most important prospective ally. Pettula listed next in 
order as desirable partners the Christian Party, whose 
sole cabinet member recently quit the government in 
potest against EU [European Union] membership, and 
the miniscule Liberal Party, which has not had parlia- 
mentary representation in over a decade. Petiula said he 
envisioned each party campaigning under 1ts own banner 
in the March election, but forming a loose “federation” 
with a common leadership board. This couid lead to a 
completely new political party, he said. 


In a separate article, leaders of the mentioned political 
parties reacted negatively to Pettula’s proposal. Swedish 
Party Secretary Peter Stenlund said that the SFP was 
prepared to work with those groups sharing similar 
ideological views, but asserted that the history of broad 
electoral alliances in Finland showed few success stories. 
He rejected outright even participating in discussions 
concerning creation of a new political party of centrist 
forces. Christian Party Chairman Tommi Kankaaniemi 
(who quit the post of Alcohol and Foreign Aid Policy in 
May) likewise turned down consideration of a new party, 
citing the new disappearance of the Liberal Party after 1 
decided to come under the wing of the Center Party in 
the eighties. Liberal Party Chairman Tuulikki Ukkola 
was also cool to Pettula’s plan. 


Norway 


EU Membership Opinion Poll Results Published 
BRO0308 143194 Helsinki HUFVUDSTADSBLADET in 
Swedish 2 Aug 94 p 9 


{Article by Christer Kallstrom: “Lead of ‘No’ Voters in 
Norway Is Shrinking”) 


[Text] A “Yes” to EU membership in Finland and 
Sweden would substantially reduce the current lead of 
the “No” voters in Norway. Just a few months ago, 44 
percent of Norwegians said they would say “No” to the 
EU even if their Scandinavian neighbors said “Yes.” 
Today, this figure has fallen to 40 percent. The “Yes” 
supporters have increased their share of the vote from 35 
to 38 percent. As things stand today, the outcome of the 
EU referendum in Norway is an entirely open issuc 
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The current poll was carmed out by the “Opimon™ 
research imstitute, which 1s based on a good 6,000 
interviews taken from the monthly EU “barometers” 
over the first six months of the year. The poll shows a 
clear rising “Yes™ trend if the outcome in Finland and 
Sweden ts taken into account. The opinion poll institutes 
believe that the results of the referenda m Finland and 
Swoden—whach are expected to vote “Yes "—could 
create a domino effect causing Norway to say “Yes” to 
EU membership as well. As 1s well-known, Norway's 
referendum will be held last, on 28 November. 


Today. 38 percent of the Norwegian people are in favor 
of Norway jouning the EU, 40 percent are against, and 22 
percent are undecided. The corresponding figures just a 


few mor! s ago were 35 percent m favor and 44 percent 
agains! inalyst in the oprmon polls beheves that the 
closer tual day of the referendum comes, the 
stronger the ~ Yes” vote wall be. The expenence gained 


back un 1972 showed a clear swing toward a “Yes” vote 
durirg the final stage of the campaign. 


The decline of the “No” vote applies mght across 
Norway and within all political parties. Within the 
Center Party, which 1s the leading “No” party, 96 
percent say “No” to the EU. but if the Scandimavian 
dimension is taken ito account, then this figure drops to 
87 percent. The number of “No” voters in the Socialist 
Party of the Left drops by a full 13 percent to 72 percent 
if the neighboring countries say “Yes.” The number of 
“No” voters within the Christian People’s Party drops 
from 73 to 64 percent. In the Socialist Workers’ Party, 
the equivalent drop 1s from 18 to 14 percent. 


Opinion pollsters in Norway are now excitedly warting to 
see how the results of the opinion polls conducted during 
August will turn out. 


EL Membership Seen as Ceding Power to 
Technocrats 

VIE NOI244 Oslo AFTENPOSTEN in Norwegian 
4 Jul 04 p 7 


|Commentary by Professor Thomas Chr. Wyller, polr- 
cal screntest. “The Democracy Deficit of the European 
Union”) 


| Text] In several newspaper articles and with a great deal 
of emphasts Berge Furre has placed democracy on the 
agenda for the EU! [European Union] debate. And that is 
where it belongs, as one of the debate's maim questions: 
among those one did not negotiate about in Brussels, 
among those that have not been analyzed in the govern- 
ments white paper. Those who do not see the connec- 
trons between democracy and EU membership are blind, 
and some people would like to see the seeing blinded. 


Let me add some comments to Furre’s ideas. 


Let me first mmtroduce a conceptual division between 
self-government and democracy. They are not one and 
the same. national sovereignty 1s not the same as people's 
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sovereignty. One concerns the state's relationship to 
other states, the other concerns the state's internal polit- 
ical system. An independent state can be undemocratic, 
a democratic sysiem can function in a nonindependent 
State. Norway's prospective position within the EU must 
be considered separately from the effect that member- 
ship will have on our democracy. There are, of course, 
many and complex relationships. Bul one must be aware 
of this conceptual distinction. 


Democracy can be defined in many ways. | regard i asa 
decisionmaking system maximizing cach individual cit- 
izen’s possibility to have an effect on his own living 
conditions. The central key word 1s political influence. 
This occupies a vital place mm the debate about both 
democracy and government and about the relationship 
between them. 


The yes bunch has ome main argument: Only as a 
member of the EU will we have any influence on its 
development, it will exert an influence on us no matter 
what. We must have a hand on the common steering 
wheel. 


The argumeni might seem captivating. However, under 
closer inspection, it falls apart at the seams. 


Influence indicates first of all a relationship between two 
or more parties. There can be an effect both ways and it 
must be regarded from cither end. (My influence is 
increasing, but also that of others on me.) The member- 
ship card grants you the right to participate, but at the 
same time someone cise’s hand will now be on the 
steering wheel that only you steered before. The relation- 
ship will be changed, not only ours to them, but also 
theirs to us. 


That ts why it 1s dogmatic rhetoric to speak of a purely 
one-way effect. There are many hidden tiems when 
accounting for influence, but no answers are given. 


One question concerns those arcas over which we can 
exert some influence. Not over those areas we might wish 
to influence, as our government says it will exert an 
influence in the social democratic direction while the 
Swedish Government will move in the opposite direc- 
tion. Nor over what some might believe, faith 1s unprov- 
able and for many limitless. But over what we— 
realistically—really might be capable of influencing. 
This 1s where the evaluation criteria for real politik rests. 


We have no influence over the overall system of the EU, 
its fundamental principles, the four freedoms, and the 
free market and growth policies and whatever cise has 
been concretely embodied in the treaty. We have applied 
for membership in an organization in order to do what i 
does, not mn order to change it. If we become members of 
a soccer club, we cannot expect to change it to play golf 
instead. 


Our potential influence must be exercised within the 
system, not in fighting against it. There are, of course, 
important arcas of work during the shaping of a concrete 
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pohcy and participation im the continued process gives 
the El!) substance and content. But thrs must still be 
subordinaicd to what 1s supenor. Our ambitions for 
influence must be correspondingly reduced: The hand on 
the steering wheel 1 a means for those who have 
accepted the leading principles behind the EU. And 
along the two-way channel the question appears: Will not 
this system affect us more than the amount of influence 
we can exert. It ss Iegitemate to aim for such an imbal- 
ance. But not to hide it. 


How can we have some influence’? What gives onc 
influence” The answer ts: resources and the use of them. 
Our resources are many and varied: The right to vote 
and access to the round tables behind closed doors, the 
size of the population and the national product, argu- 
ments and reputation, raw materials, sources of energy. 
military power. Some of these are more on the periphery, 
others are more central, dependent on certaim situations. 
But in thrs case one must use double-entry bookkeeping: 
An oi! state exerts influence, but others will also try to 
influence it. Others also have resources, and in a conflict 
of interest, theirs might be greater than ours. Why do 
others want Norway to jon the EU? So that we can use 
our energy resources to influence the course of events, or 
because some would like to increase their influence over 
our resources”? The answer 1s not casy to come by, but it 
1s unwise to overlook the question. 


That ts also the case with regard to the direction of our 
influence: We can aim to exert influence toward our 
wanted goal, but that does not ensure reaching it. In 
many cases influence can become the same as corespon- 
sibility for unwanted development. Our hand on the 
steering whee! will be one of the many that in mutually 
responsible cooperation will steer us all in the wrong 
direction. 


Yes people offer arguments as though our choice is 
between no influence outside the EU or maximum 
influence mside. Isolation or yes to Europe! Again a 
misicading simplification. We wield influence from both 
positrons, the problem 1s to compare them. Our energy 
resources—unigue among the countnes m Europe-—are 
naturally a source of influence quite independent of 
membership in the EU. In some areas we have influence 
not in spite of, but because of our “tsolation.” Our role as 
mediator in the Middle East 1s probably a good example. 
Maybe we would have had less impact as a member of 
the EL’? 


I can thenk of no other area that better ilumuinates the 
problem of influence than our environment policy. From 
thes area the ves group finds its crowning argument. The 
environmental crisis 1s international, the EU ts imterna- 
tonal, hence we must apply for membership. | will leave 
alone the naive humor im thes reasoning, as there 1s more 
to fetch from thes source. The environmental crisis—we 
have the Brundtland Commission's word on it'—has 
been created by modern civilization’s technological and 
industnalzed pattern of production, demand, and way 
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of living Tne vision of growth for the EU has no 
foundation in this diagnosis, but has been aimed first 
and foremost toward a continuation of the policy that 
created the crisis. 


What about Norwegian environmental influence’? Our 
hand on the EU steering wheel 1s our contribution to the 
continuation of this catastrophic policy. in combination 
with a few cosmetic environmental measures that mean 
one step forward every time the EU as a whole takes 10 
backward. It 1s mmpossible—ceven if we wonted to—to 
create a policy directed toward the fundamental revolu- 
tionary turnaround operation that the world’s environ- 
ment minister once upon a time was such an clogucnt 
spokesman for. That possibility—no matter how smali— 
we have only outside of the EU system. The environ- 
mental consideration used as an argument in favor of 
membership 1s based on an incompicte survey of the 
effect of influence. 


Let us look at the different relationships: Between Nor- 
way's influence within the EU and our internal democ- 
racy. The answer can be illustrated by posing thrs last 
question: Who wall gain influence through thrs member- 
ship’? Norway” The Norwegian people? You and I? We 
need a more nuanced picture: Influence will move 
toward our representatives, the elite in the government 
and the Storting and the parties, toward the bureaucracy. 
special interests, the clected and the chosen. We are 
familiar with the system of representative government as 
the practical governing mechanism of our democracy. 
For the man on the street t be able to control his living 
conditions, he must be able to exert influence and 
control over his representatives. This 1s how the demo- 
cratic development at home will depend on our possi- 
bility to influence our representatives in all areas and on 
all levels, mght up to the highest level within the EU 
system. 


Formally this possibility ts present. The external aspects 
of democracy will be preserved. But many aspects will be 
negatively impacted. First, Norway will lose contro! im 
many areas that up to now have been under the Stort- 
ing’s arca of control. Both formally and im reality this 
will mean a reduced possibility for influence from the 
bottom up. Second, there 1s the democratic deficit. The 
third tem 1s comprehensive and concerns the mcreasing 
distance between representatives and centers of dec- 
ssonmaking, not only geographically, but politically and 
administratively as well. [Professor] Berge Furre, 
[Socialist Left Party] has listed many key words: lack of 
control, lack of real responsibility, distrust, and a feeling 
of powerlessness among the voters. The issue of infor- 
mation 1s explosively relevant. Each mdividual’s access 
to resources 1s weakened proportionally with hrs lack of 
understanding of the processes and premises involved, of 
the documents and arguments, of the participants and 
authorities. Many have pomted out the problem of 
distance and secrecy, closed meetings, the lack of a 
principle of openness and a weakness in the system of 
public hearings. 
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Thus ss senous. When we add the technological develop- 
ment, the revolutron im the media, and the increasing 
complicity of our socecty m general, our democracy 
remaims in a permanently defensive positon. Not 
agains! despotism and dictatorship. But against technoc- 
racy. Democratic amateur rule against the rule of expert 
technocrats: That ss the conflict. And that threat cer- 
tainly cannot be met by membership m the EU. Clearly 
the contrary 1s so 


Who will exert influence—who will have the final say 
when all the components of the decrssonmaking process 
have been considered’? Who will lay the groundwork, 
have the subject cxpertrsc, know the detasls of the great 
folios’ Who will have the overview of the mynads of 
rules, laws and regulations, be able find their way mm the 
jungle’ Not first and foremost our politicians, but ther 
army and thew armada of experts. The EU 1s and will 
remain the arena of the technocrats. Maybe they can 
bring about some positive results. But they hardly rep- 
resent any advance m the state of democracy. 


Democracy has for a long ume fought a difficult uphill 
hattle. The hills will be 10 tomes as steep when the top 1s 
staked out by the EU. Thes 1s another cxample of the 
myth of something that 1s difficult to do on a small scale, 
beng much casier to do on a large scale. Democracy has 
no large-scale advantages. Its motto 1s the opposite: 
“Small rs beautiful.” It 1s a fragile plant. At no port will 
its growing conditions be better imside the EU than 
outside, Even though Gro [Harlem Brundtland}—the 
poker —promrses us a supplementary democracy’ 


For cach undividual also. influence 1s a relative notion. In 
reduced contact between and the decrssonmaking 
process there rs embedded membership's negative dem- 
ocratec values. 


Poll Shows Business World Favors EL Membership 
BRO408094 194 Oslo AFTENPOSTEN in Norwegian 
2 Aug M4 p 2! 


{Article by an unnamed AFTENPOSTEN Stockholm 
correspondent: “Swedish Leaders Are Hoping for “Yes 
to EU] 


[Text] According to an oprmeon poll commissioned by 
“Narmngshvets EU-fakta” [EU—European Union— 
Facts For Businesses} and carneed out by Temo among 
$00 companies having at least five employees, 9 percent 
of Swedish CEO's are against Swedish EU membership. 
1! percent have not made up their mind, and a clear 
majority of CEO's are in favor of EU accession. 


The survey suggests that 91 percent of CEO's in compa- 
nies having at least 100 employees are positively inclined 
to.ard EU membership, while support extends to 73 
percent among the CEO's of small enterprises. In all, 60 
percent of CEO's responded that El!) membership would 
not affect their investment decisions, while 30 percent 
said that ther investments would be greater if Sweden 
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joined the EU), 3 percent clanmed that they would invest 
less if Sweden acceded to the EU. 


The CEO's were also asked whech polsical msucs they 
beleved to be most mmportant in Sweden today. and here 


the questvon of the EU occupied first place. ahead of 
both employment and taxes. 


Sweden 


Spy Stig Bergling Returns After Seven Years 


LDOIORB 1 25 394 Stockholm Sveriges Radio Network in 
Swedish 1030 GMT 3 Aug 94 


[Report by unidentified announcer and correspondent 
Leif Enksson, from the “Luach Ekot™ program] 


{Excerpts} [Announcer] Total. official silence surrounds 
spy Steg Berglong’s return. It 1s unclear where he has been 
since he escaped fon 6 October 1987] and no pardon is 
on the cards, according to the government. Much of 
today’s Lunch Ekot will of course report on Stig Bergling 
and hrs surprise homecoming last night. 


[Enksson] During the morning the government and the 
security police [Sacpo] have chosen not to comment any 
further on Stig Bergling’s homecoming [Passage 
omitted] 


Bergling’s homecoming was prepared by the security 
police, and Prime Minister Carl Bildt told Ekot that 
contacts between Saepo and the government have been 
very intensive during the last 24 hours. It was only last 
night, however, when he was formally detained at 
Arlanda airport that we could breathe a sigh of rehef, 
Carl Bildt sand. 


During the morning Sacpo carried out the first interro- 
gation with Stig Bergling, who 1s now detained at Kro- 
noberg prison in Stockholm. Bergling 1s (’informative) 
and 1s answering in detail the questions he 1s asked, Leif 
Hallberg. head of information at the National Police 
Board sard. 


It 1s still unclear where Bergiing and his wife Elisabeth 
stayed during their seven-year escape, which ended at 
the Arlanda airport this morning. The police will grve a 
news conference at 1400 hours, and then we will know 
more about Bergling’s homecoming. 


[Announcer] The head of the Kronoberg prison in Stock- 
helm, Ingemar Vidh met Stig Bergling at the prison this 
morning after he had been transported there from 
Arlanda. Vidh was then told that Stig Bergling came to 
Sweden from Cyprus, but he cannot give any further 
details on thers. [Passage omitted] 


Bildt Confirms Nonassistance 
LD0308 185094 Stockholm Sveriges Radio Network in 
Swedish 1445 GMT 3 Aug 94 


[Excerpt] The Swedish Government has not participated 
in the negotiatvons with Stig Bergling, nor did they 
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promuse anytheng to get hem to return to Sweden. The 
government's only task has been to stress that the Ber- 
ging case will never be written off, Prime Minester Cari 
Bildt said 2 little while ago: 


[Begin Bildt recording] It 1s not possible (9 escape from 
a pustice that well never ever give up. Sooner or later onc 
1s forced to give oneself up. The signal we have given all 
the tome is that Swedish justice will never grve up m 
cases like thes. He, and maybe hes wfc, have known that 
there was no other way than eventually the road back to 


the prison im the end. fend recording] 


The Swedish authorities, however, have not had any 
direct influence mm the fact that Bergling has returned, 
Prime Minister Bildt confirmed. However, the govern- 
ment has previously made contacts to find out about 
Bergiing. The last time was im 1992, when Bildt talked 
with a representative of the Russian Government about 
the Swedish spy. 
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[Begin recording] (Biidt] ht was made very cicar thal a 
2S 2 permancnit national Swedish micresi to resolve 
thes matter, and we would never give up 
[Umdentified correspondent} Do you know now whether 
he ever stayed mm Resse or the Sovect Union’ 

{Bridt} We wall return to these questions. We are now. of 
course, evaluating the mnformation that has come mm 


[Correspondent] But d~ vou know” 
[Bsidt} | am aware of the formation that has come mm. 
and | am only saying—as | sard carher—that the mmfor- 
mation he has now given, corresponds (well) with the 
pecture we had built. [end recording] 
The answer Bildt recerved mm 1992 from Rusua was that 
was not im Russia, but that he was beleved to be 
alive sand interrogations with Bergling now can 
give mew knowledge that wll icad to the fact that <r 
Swedrsh Government will turn toward a foreign power Jo 
demand cxplanations. However, be docs not want to 


confirm that this foreign power ms Russa. (passage 
omitted] 
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. | CYPRLS 4 August 1994 
Se een ONS ener eee eee UN Secunty Council Resolution 939 on Cyprus. He 
T described as positive Presadent Glas tos Kiinodhrs umicn- 


NC0308 121504 Nicoma Cyprus Broadcasting Corporanon 
Radio Network on Greek 1030 GMT 3 Aug 94 


[Text] Delegatrons from the Cypnut and Greek Foreign 
Ministries concluded thew talks on the handling of the 
Cyprus mssuc and promotion of Cyprus’ apphcation for 
acoeswon to the EU [European Unison] with a meeting 
thers morning at the Foresygn Monestry m Nicoma. Heading 
the two dcicgations were Cyprot Foreign Moinrsicr 
Alckos Mrkhashdhes and Greek Deputy Foreign Minester 
loannrs Kransdhvotes, who os om charge of EU affairs. 


Thess morneng Kramdivotes met ADISOK [Democratic 
Socal Renewal Movement] Deputy Charman Kon- 
standinos Themrstokicous, thus concluding hrs contacts 
with leaders of representatives of political partes. 


Krandhvotrs will return to Athens late thes evening. 


Plan To Promote EL Application 


NC 0308 170494 Nicoma Cyprus Broadcasting ( orperation 
Radio Network in Greek 1000 GMT 3 Awe 4 


[Text] The Cypriot and Greek Governments have 
formed a working program to promote Cyprus’ Euro- 
pean Unmon [EU] membership application. The detarts 
of the program were decided at talks between delegations 
under Greek Deputy Foreygn Minister loannrs Kranedho- 
otrs and Foreygn Minister Alekos Mrkhashdhrs. 


Within the framework of the program. talks will be held 
thes fall with all EU cowntrees and the German pres- 
dency to develop arguments to support the Cypriot 
application. Next week. an agreement will be signed with 
a European public relations firm and a semilar decrsson 
will be made for the Unried States to promote Cyprus 
positioms mm the natronal rssuc 


Speaking at a mews conference after the end of the talks, 
Kranmdhrotrs sard now 1s the terme for decrwons. after the 


ton to send a ieticr to the UN secretary 


ecncral 
explaming the Cyprot positions regarding the approach 
to the Cyprus msec based on UN Securty Council 
Resolution 939. 


Sececd Kurdistan Committee Established in South 
NCOI08 155204 Nicoma BIRLIK om Turkish ) Awe 04 p 9 


[Text] Nicoma (INAF)}— The Greek Cypriot Admunrstra- 
thon has allowed the establishment of the scoond “(C om- 


challenge the ANATO#.1A NEWS AGENCY reports on 
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Albania Warned To Drop Charges Against 
Minorities 

NC0308 140094 Athens Elliniki Padhiofonia Radio 
Network in Greek 1130 GMT 3 Aug 94 


[Text] The Greek Government tssued a strong warning 
to [Albanian President Sali] Berisha’s regime, which 1s 
dangerously intensifying its provocation against the 
people of North Ipirus. The Albanian regime will take 
the five [as heard] Omonoia [Greek minority organiza- 
tion] members to a Tirana court on 15 August facing 
serious charges carrying sentences from 15 years in jail to 
death. 


The entire Greek political leadership reacted strongly to 
Tirana’s moves. Indirectly, but clearly, the government 
threatens to block every attempt for financial support 
from the European Union [EU] to the neighboring 
country. 


Greek Ambassador in Tirana Khristos Tsalikis will 
present the Greek Government's strong demarche to 
Albanian Foreign Minister Alfred Serreqi. The demarche 
demands the immediate withdrawal of charges against 
the arrested Greek minority figures. The Albanian 
ambassador in Athens was called to the Foreign Ministry 
and presented with a strong demarche. 


New Democracy Chairman Miltiadhis Evert asked for 
the immediate dispatch of a parliamentary delegation 
and a delegation of Greek European Parliament deputies 
to Tirana. Political Spring asked the government to 
protest the vulgar violation of human nghts in North 
Ipirus to every international organization. 


Evangelos Venizelos, minister of press and government 
spokesman, today said the Greek Government expects 
the Albanian Government to withdraw the charges and 
stop the criminal procedure, as it calls 1, which aims to 
intimidate Greek minority members. Venizelos said: We 
are awaiting the Berisha government's reaction and the 
answer to our demarches. We do not rule out the 
possibility of intensifying our actions. Venizelos 
announced that our ambassador in the Hague will meet 
the CSCE commissioner on minorities to brief him on 
developments. For the same reason, Ambassador Pavlos 
Apostohidhis, the Greek Foresgn Ministry director gen- 
eral, will brief the 15 ambassadors of the EU member 
countries in Athens. The imternational organizations, 
Venizelos said, have already been notified about the 
provocative actions of the Albanian Government. The 
minister of press and government spokesman also said 
that Greek Ambassador mn Tirana Tsalikis and a parlia- 
mentary committee of the Greek Chamber of Deputies 
will attend the trial of Omonoia members. 


New Democracy described the persecution of the six 
Omonoia members by the Albanian authorities as a 
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political persecution based on a plan that aims to intim- 
idate the Greek minority in Albania. New Democracy 
Deputy Andonios Fousas of loannina stressed that the 
charges are fabricated and unsubstantiated. He made the 
statement following a meeting chaired by Evert, which 
was also attended by former Deputy Foreign Minister 
Viryinia Tsoudherou. 


Governments Awaits Reply to Demarches 


NC0308 162694 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 3 Aug 94 


[Text] Asked if the Greek Government plans to adopt 
further measures—other than the demarches—following 
the heavy charges of the Albanian Government against 
the six members of the Greek minority party Omonoia, 
government spokesman Evangelos Venizelos said the 
Albanian provocations, which obviously aim to terrorize 
the Greek minority in Albania, cannot and will not 
remain unanswered. He said: We have called on the 
Albanian Government to drop the charges and stop this 


legal procedure. 


Commenting on the theoretical argument thai this mnci- 
dent falls under the authority of the Albanian legal 
authorities, not the Albanian Government, the 
spokesman said thal as government actions, interstate 
relations always fall under the authority of state govern- 
ments. He said: Relevant laws are provided in the 
legislation of all countries, including Greece. Therefore. 
we are awaiting the Albanian Government's reaction. 
We are awaiting a reply to our demarches that are 
developing now. We have not ruled out an escalation of 
our actions. 


The spokesman said the Foreign Ministry Secretary 
General Ambassador Khristos Zakharakis has already 
summoned the Albanian ambassador in Athens and 
lodged an intense demarche. Greek Ambassador in 
Tirana Khristodhoulos Tsalikis has already asked for a 
meeting with the Albanian Foreign Minister Alfred Ser- 
reqi but no date has been set yet. Tsalikis insists on this 
meeting because he wants to meet the foreign minister 
directly, not a diplomatic employee of the Albanian 
Foreign Ministry. 


Venizelos said: We believe that the meeting between the 
Greek ambassador in Tirana and the Albanian foreign 
minister might be held by tomorrow. He added that 
tomorrow morning, the Greek ambassador in The Hague 
will meet Max Van Der Stoel, the CSCE commissioner in 
charge of minority issues. A similar demarche is being 
made at the Council of Europe. Finally, within the same 
framework, Ambassador Pavios Apostolidhis will brief 
the 15 ambassadors of the European Union member 
states tomorrow morning. Venizelos said the Greek 
ambassador in Tirana and a Greek Chamber of Deputies 
interparty delegation will attend the beginning of the 
trial of the six Omonoia members. 
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Tripartite Meeting With Iran, Syria Postponed 
1.40408 114094 Ankara ANATOLIA in English 0925 
GMT 4 Aug 94 


[Text] Ankara. Aug. 4 (A.A.}—The tripartite meeting 
between the foreign ministers of Turkey, Iran and Syria, 
scheduled for August 9 has been postponed to a future 
date that is yet to be fixed, the Foreign Ministry said on 
Thursday [4 August]. 


A Foreign Ministry statement said that the meeting 1s 
being postponed because it coincides with a visit by U_S. 
Secretary of State Warren Christopher to the Middle 
East, as part of the ongoing peace process. 


Contacts are continuing to fix an appropriate later date 
and it 1s likely that 1 will be heid in Damascus on August 
21, Ministry sources said. 


Christopher is due to start his visit to the Middle East on 
Friday August 5. 


The tripartite meetings have been carried out regularly 
since 1993 to discuss the latest situation m Iraq and 
regional security issues. 


The three countries require that Iraq abide by UN 
resolutions and defend the idea that Iraq's territonal 
integrity should be preserved. 


Foreign Minister Notes Readiness To Protect 
Cyprus 

1.40308 172694 Nicosia Bayrak Radio in Turk ‘sh 1530 
GMT 3 Aug 94 


[Text] Turkish Foreign Minister Mumtaz Soysal has 
declared that the Turkish Republic of Norihern Cyprus 
[TRNC] ts the apple of Turkey's eye. TRNC Ambas- 
sador in Ankara Nazif Borman today called on Soysal 
and wished him success in his new post. 


In a statement at the mecting, Soysal said he wants to 
give the world the message that the TRNC is the apple of 
Turkey's eye, which ts tantamount to saying that Turkey 
is ready to do anything in order to protect the interests 
and existence of the TRNC. This also indicates that the 
two countries will conduct the closest cooperation in the 
solution of the Cyprus problem, Soysal remarked. 
Pointing out that this should not construed as the 
absence of a solution, Soysal noted: We are talking about 
secking a solution together with a state that is the apple 
of our eye. 


In turn, Borman said it ts a source of pride for the 
Turkish Cypriots to see a great and distinguished 
statesman who knows the TRNC at least as well as the 
Turkish Cyprots themselves and who is aware of the 
realities of Cyprus serving as the foreign minister of 
Turkey. Borman expressed the belief that all work will be 
conducted together harmontously. 
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Soysal Departs for ICO Meeting; Bosnia on 
Agenda 


TA0408 113494 Ankara ANATOLIA in English 0920 
GMT 4 Au, 94 


[Text] Ankara, Aug. 4(A.A.}—Foreign Minister Mumtaz 
Soysal on Thursday {4 August] left for Geneva, where he 
will attend the Contact Group meeting of the Organiza- 
tion of Islamic Conference [ICO]. 


He told reporters before his departure that the interna- 
tional community must defend and protect the peace 
process in Bosnia-Herzegovina saying it has reached a 
very delicate point. 


Soysal sa.° ithe meeting 1s important for inciting the 
internath aal community to act in making the Bosnian 
Serbs accept the peace pian which has already been 
approved by the Bosnian Government. 


During the Geneva meetings, the foreign ministers of the 
Contact Group will review the recent developments after 
the rejection of the Western Contact Group's peace plan 
by the Serbs. 


Another topic of the meeting will be measures to be 
taken by Moslem countries to support the Bosnian 
Mosiems. 


The trip will be the first for Soysal since being appointed 
foreign minister in last week's cabinet reshuffle. 


The participants of the mecting also include Saudi 
Arabia, Iran, Malaysia, Egypt, Pakistan and Bangladesh. 


Soysal will return to Ankara later today 


Various Circles Welcome Soysal Appointment 


NC0308203294 Istanbul YENI GUNAYDIN in Turkish 
2 Aug 94 p 10 


{Report by Ali Ekber Erturk] 


[Text] Ankara—The idealist [nationalist] and religious 
circles, who supported Soysal’s appointment as foreign 
minister, expressed the belief that as “a man of princi- 
ples” he will follow an independent and honorable 
foreign policy. 

Researcher-writer Ismail Nacar, who ts one of the 
leading figures among the Islamists, said that the Islamic 
circles were pleased with Soysal’s appomntment as foreign 
minister and that this was conveyed to the new minister. 
He indicated that not only the Islamists in Turkey, but 
countries like Libya ard Iran are also pleased with 
Soysal’s ministerial post. 


Nacar said that the reason for the warm weicome 
accorded to Soysal #s that he (Soysal] advances new ideas 
harmonizing Islam with modernism, proposes a solution 
to the Kurdish problem within the national borders, and 
speaks on imperialist designs on Third World countries. 
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In his turn, Gazi Cevik, one of the publishers of ULKU 
OCAKLARI DERGISI [Idealist Hearth Associations’ 
Magazine] which brings together the idealists, claimed 
that Soysal would conduct a better foreign policy than 
Cetin. He said: “Mumtaz Soysal’s opposition to the 
Hammer Force is appreciated by the idealists. Soysal 
and idealists share the same sensitivity as regards Cyprus 
and Nakhichevan. Though Cetin’s service can not be 
disregarded, during his tenure Turkey could not make 
itself felt abroad; a cowardly policy was pursued. We 
made concessions in the name of reconciliation. We 
believe Soysal will not make such concessions.” 


in their turn, RP [Welfare Party] members indicated that 
they are pleased with Soysal’s appointment as foreign 
minister. Describing Soysal as a man with a “national 
outlook,” RP members asserted that he was called to 
duty to save the coalition government. Riza Ulucak, 
deputy leader of RP. said that Soysal is a “valuable 
personality,” and added: “He is a man with a national 
outlook. It will be salutary if he conducts policy based on 
his own views.” 


It has been learned that [RP leader] Erbakan has called 
on Soysa!l “not to make concessions on his views, no 
matter what.” 


Double Taxation With Aigeria To Be Lifted 


TA0208 140894 Ankara TRI Television Network in 
Turkish 1000 GM7 2 Aug 94 


[Announcer-read report over video] 


[Text] It has been reported that double taxation between 
Algeria and Turkey will be lifted. Finance and Customs 
Minister Ismet Atilla and Amar Mekhloufi, Algerian 
minister of industry and energy, signed the protocol in 
Ankara. 


In the signing ceremony, Atilla said that the protocol 
envisages making Algeria more attractive to Turkish 
investors and Turkey more attractive to Algerian inves- 
tors. 


[Begin Atilla recording] Our economic and trade rela- 
tions with Algeria were not appropriate for two friendly 
countries. From now on, in the wake of these negotia- 
tions and this agreement, we hope the economic and 
trade activities between the two countries will increase in 
a manner fitting the two friendly countries. [end 
recording] 


In turn, Amar said that the protocol paves the way for 
enriching the legal basis between the two countries in 
addition to being a step toward signing an agreement 
encouraging mutual investment. 


Indictment Read as DEP Trial Begins in Ankara 
17A0308 173394 Ankara ANATOLIA in English 1610 
GMT 3 Aug 94 


[Text] Ankara, Aug. 3 (AA}—The indictment of five 
former deputies of the now defunct Democracy Party 


TURKEY 39 


(DEP) and an independent deputy said that the defen- 
dants were officers of the separatist terror organization 
PKK [Workers Party of Kurdistan]. 


The reading of the 462-page indictment began at today’s 
hearing. as the trial of the deputies began at the State 
Security Court. 


The indictment said that the defendants constituted the 
political branch of the PKK and took actions aimed at 
separating part of the Turkish state's territory. 


The indictment, read by the State Prosecutors Dilaver 
Kahveci and Talat Salk, said that the defendants carried 
out their propaganda activities under the political flank 
of the separatist terrorist PKK organization, in order to 
establish a state named ‘Kurdistan. im the cast and 
southeastern part of Turkey. 


‘No one doubts that the defendants have delibcraicly 
acted so as to establish a Kurdish state, with a map that 
was drawn by the PKK." the indictment read. 


The indictment said that the People’s Labor Party (the 
predecessor to the DEP) deputies had continuous con- 
tacts with the PKK from which they received telephone 
instructions. 


The indictment said that the PKK had relations with the 
Armenian terror organization ASALA [Armenian Secret 
Army for the Liberation of Armenia] and other terror 


organizations. 


The telephone conversations of the former deputics, 
which were recorded, showed that the defendants 
addressed PKK leader Abdullah Ocalan as ‘my leader’ 
and that the voices were identified by experts as 
belonging to Leyla Zana, Ahmet Turk, and Orhan 


Dogan. 


The last part of the indictment demanded the death 
penalty for the defendants. 


On March 2 parliament decided to strip the deputies of 
their immunity to allow investigation into their alleged 
separatist activities. 


The deputies deny that they are siding with the PKK 
organization. 


The DEP deputies have been the subject of controversy 
since entering parliament on the yunror coalition partner 
Social Democrat Populist Party (SHP) ticket when they 
refused to take the parliamentary oath in Turkish. 


Dicle has refused to condemn the bloody attacks of the 
PKK calling a deadly February bomb attack at a sub- 
urban train station ‘a normal act of war.” 


More than 12,000 people have been killed since 1984 
when the PKK launched its separatist campangn against 
the Turkish state. 
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The Constitutional Court in June banned the Democ- 
racy Party and stripped its 13 deputies of parliamentary 
membership. 


One day before the June decision five DEP members fled 
to Europe and began seeking political asylum in varnous 
West European countnes. 


One former DEP deputy, Remzi Kartal, admitted at a 
press conference that his son had joined the PKK. a 
decision that was ‘entirely out of his hands.” 


Erkan Denies ‘Concentration Camps’ in Southeast 


1A0408 101494 Ankara TRT Television Network in 
Turkish 2130 GMT 3 Aug 94 


[Announcer-read report over video] 


[Text] Unal Erkan, governor of the state of emergency 
region, has said that under the guise of human rights, 
certain circles outside the country have adopted a stand 
against Turkey, but this will not affect Turkey's struggle 
against terrorism. Addressing citizens in the Districts of 
Genc and Solhan in Bingol, Erkan stressed that the 
antiterror struggle will continue until not a single ter- 
rorist 1s left in the region. 


Our correspondent Muhammet Kasapoglu reports that 
Erkan charged that certain circles which receive salanes 
from this country are slandering Turkey, creating an 
anti- Turkish atmosphere, and pinning their hopes on the 
results of such steps. The governor pointed out that the 
terrorist organization, which murdered 4,000 innocent 
civilians im the region during the past 10 years, is now 
receiving the support of certain so-called human rights 
organizations and engaging in new plots against Turkey. 


[Begin Erkan recording] They claim that there are con- 
centration camps in our region, in southeastern Anato- 
lia, in the state of emergency region. This is Turkey. 
Everything takes place in accordance with the law here. 
What concentration camps? A plot is being hatched to 
give the organization an impossible position it does not 
and cannot deserve. They claim that the supporters of 
the organization are being sent to concentration camps. 
This organization recognizes no God, no law. It is an 
organization of bandits, of terrorists. The way terrorists 
should be treated is written in our laws. [end recording] 


Erkan said that the during the first seven months, 2,973 
terrorists were neutralized im the region. During the 
same period, he said, the security forces seized 22 
mortar, 740 rocket-launchers, 2,900 hand grenades, 
1.621 land mines, and 2,600 rifles. 


Erkan then visited a 56-unit housing project being built 
in Gene to house citizens who were forced by the 
terrorists to move out of their villages. He said that an 
additional 150 houses will be built and the 200 will be 
handed over to the citizens in September at the latest. 
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Talabani Offers To Mediate Between Turkey, 
PKK’'s Ocalan 

NC0308204994 Istanbul OZGUR ULKE in Turkish 
1] Aug 94 p 3 


[Text] Istanbul—Jalal Talabani, leader of Patriotic 
Union of Kurdistan [PUK], said that he met PKK 
[Workers Party of Kurdistan] leader Abdullah Ocalan 
[last year} at the request of the then President Turgut 
Ozal, Prime Minister Suleyman Demirel, and Deputy 
Prime Minister Erdal! Inonu. Talabani indicated that he 
would again act as a go-between if such a request comes 
from the Turkish Government and the PKK. 


The weekly YON published an interview with PUK 
leader Jalal Talabani in its ninth issue on 31 July. 
Talabani said in reply to the question “would you again 
mediate for the PKK’™ that the talks with PKK leader 
Ocalan during the Ozal period were held with the know!l- 
edge and approval of Ozal, Demirel, and Inonu. 


Indicating that he could again act as a go-between, 
Talabani said: “But, on one condition: Both the Turkish 
Government and the PKK should jointly request this. 
We will not do such a thing on our own. If the Turkish 
Republic asks us we will mediate, as was the case at that 
time. We first informed the late Turgut Ozal, and Erdal 
Inonu, and Demirel, and only then met with Apo [alias 
for PKK leader Abdullah Ocaian]. And then, | visited 
Turkey and met the president and the prime minister. I 
met the head of MIT [Nation Intelligence Organiza- 
tion] and Foreign Ministry officials. I briefed them on 
my talks with the PKK. They found the talks positive on 
the whole. I did not do all these things on my own. | will 
dc it again if the Turkish Government and the PKK 


wi 


YON reported that its reporters were unable to contact 
Demirel and Inonu on this issue and that in his message 
through his secretary Inonu told them that he has no 
“connection with and no knowledge of this issuc.” 


Kurdish Leader Interviewed on Developments 


NC0308092194 Istanbul O7GUR ULKE in Turkish 
24 Jul 94 p 12 


[Interview with Murat Bozlak, leader of the People's 
Democracy Party, HADEP, by Aylan Uncu and Kemal 
Avci in Ankara, date not given] 


[Text] (OZGUR ULKE] HADEP [People’s Democracy 
Party] is carrying on the tradition of HEP [Peoples Labor 
Party] and DEP [Democracy Party]. What legacy did it 
inherit from this tradition? How is it going to further i? 


[Bozlak] We are engaged in a struggle that started with 
HEP, continued with DEP, and took concrete shape with 
HADEP. It is not just a legacy we have gained possession 
of. Moreover, we, as the administrative cadre [of 
HADEP}, were members of the previous two political 
parties. We are a political party that has truly developed 
a consciousness for struggle and resistance. 
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[OZGUR ULKE] HADEP also came under attack as 
soon as it was established. There is now a court case 
against HADEP. Muhsin Melik, a founding member of 
the party and of the party's assembly, was murdered. 
What is the aim of such attacks? 


[Bozlak] The real aim of these attacks is to obstruct the 
democratic struggle. They aim to force us out of this 
field. Attacks against DEP pursued the same goal. We 
faced attacks the moment we started becoming the voice 
of the people. We will definitely not be defeated by these 
attacks. The Turkish authorities must realize this. 


[OZGUR ULKE] Among others, HADEP’s program 
aims to solve the Kurdish problem, which ts Turkey's 
most fundamental problem. What role could HADEP 
play in the solution of the Kurdish problem? 


[Bozlak] We are saying that none of Turkey's problems 
can be solved without first solving this problem. It will 
be impossible to set the economy on a smooth course, to 
achieve democratization, and to prevent violations of 
human rights. The state's policy on this problem has 
been one of violence based on denial. We believe this 
policy 1s now bankrupt. A democratic, legal, and political 
solution 1s the sole means to resolve the Kurdish 
problem. To achseve this, there must first of all be an 
abolition of the state of emergency and the village guard 
system. In addition, the current constitution should be 
replaced by a new constitution suitable to our social 
realities. 


[OZGUR ULKE] You spoke of the need to completely 
change the constitution. As a party, are you working on 
an alternative constitution? 


[Bozlak] We have sect up a Scientific and Consultative 
Commission. On the basis of our party program, this 
commission will primarily work on an alternative con- 
stitution suitable to Turkey's social realities and on other 
laws that obstruct democratization. 


[OZGUR ULKE] In addition to the closure of DEP, the 
legal representatives of the Kurdish people were ousted 
from the parliament. This created a legalistic and polit- 
ical vacuum for the Kurds. Are there alternative organi- 
zations and initiatives, aside from your party, that want 
to fill this vacuum? 


[Bozlak] No one can fill this vacuum. The people 
expressed their will during the 199! elections. Those 13 
deputies, whose deputy status was revoked by the Con- 
stitutional Court, were also elected by the people. In our 
view, the deputy status of our colleagues is still valid. 
There is no way to fill this vacuum short of a new 
election. This vacuum could be filled by immediately 
changing Article 84. Otherwise, it is not possibie to fill 
this vacuum with parties like the RP [Welfare Party]. 
The people never favor opportunists, self-seekers, and 
political parties such as the RP, which have become one 
with the regime and which follow selfish and duplicitous 
policies. We do not think such parties could fill this 
vacuum. 


TURKEY 4! 


fOZGUR ULKE] How do you view the RP’s efforts in 
this direction? 

[Bozlak] The Welfare Party is too late im attempting to 
see what 1s happening. These problems did not start in 
the region today. The village evacuations and torchings, 
mysterious murders, and mass suffering did not just 
begin today. To date, the RP has failed to come to the 
defense of the region’s people, but now, at the very 
moment when the people's representatives have been de 
facto prevented from fulfilling their duties, it is acting 
selfishly in an effort “to fill the present vacuum.” But the 
region's people have now developed political comscious- 
ness. They will not reward selfishness. The people will 
immediately detect such a selfish policy by the RP and 
repudiate it. 

[OZGUR ULKE] How do you assess the CSCE and 
Council of Europe decisions? 


[Bozlak}] These are positive decisions. Turkey has to 
abide by the decisions of the Council of Europe and 
CSCE. It ts not possible to govern the country wiih a 
tough-guy mentality. At the same time, the Council of 
Europe and CSCE should not be satisfied with mere 
declarations. They must stand behind their resolutions. 
They should not be swayed by self-interest. 


[OZGUR ULKE] Turkey's insistence on a policy of 
violence is eliciting domestic reaction, pushing the 
economy toward an impasse, and bringing international 
isolation. Do you think that, despite all this, the state will 
continue its policy of violence? 


[Bozlak] This policy of violence has pushed Turkey into 
a dead end. Pursuing such policies will push Turkey into 
an even worse situation. This will lead to a social crisis. 
Conditions are not conducive to pursuing these policies 
for long. 


[OZGUR ULKE] Do you think workers and public 
servants are aware of this? 


{Bozlak} Until recently, only wages were of primary 
concern during workers’ actions, particularly since cer- 
tain trade union leaders wanted it that way, the country’s 
problems were not touched upon. This was very wrong, 
because workers’ wages are linked to general policies. 
The existing policies and the problems generated by 
them affect the wages and salaries of workers and public 
servants. During the 20 July actions, workers and 
laborers demanded more than wages. This is a positive 
situation. 

[OZGUR ULKE] At present Turkish politics 1s a mess, 
there are disagreements among parties and coalition 
partners. There are also frequent efforts to form an 
ANAYOL [a coalition to be formed by the Motherland 
Party and the True Path Party] government. How do you 
view these” 


{[Bozlak}] All basic policies are determined by the 
National Security Council! [NSC]. This ts the main 
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problem. The system ts such that both the politcal 
parties in power and those in opposition are aulomati- 
cally relegated to a secondary position. Given the fact 
that the NSC 1s the decisionmaking mechanism, the 
functions of the political partees in power are automati- 
cally clumunated. To begin with, we think the NSC should 
be drssolved. Also. it appears that 1 will not be possibic 
to solve Turkey's problems with the mentality of the 
deputies in the parhament. Therefore, we do not beheve 
these people are the remedy, we do not need a new 
government formed from within the existing parliament. 
Hence. formulas such as ANAYOL wll not bring any- 
thing new. 


{OZGUR ULKE] Could an early election be a solution? 


[Rozlak] An carly ciection ts needed to change the 
parhament, but an clection 1s not enough. To begin with, 
the whole Turkish problem, mainly the Kurdish 
problem, must be realistically assessed, such as the 
ethnically based Turkish citizenship envisaged in the 
constitution and the fact that the NSC 1s an impediment 
to democratization. If the questions are assessed with 
such realism, then a solution will be casier. In addition, 
the solution to the problems should be tackled without 
fear and panic An early election ts needed in order to 
form a parliament made up of people with such a 
mentality 


[OZGUR ULKE] How do you assess the much vaunted 
New Democracy Movement and its spokesman Cem 
Boyner” 


[Boziak] We seck, at least for the mere discussion of the 
problems, to replace the regime's cxrsting parties with a 
realistic and honest party favoring change. However, 
based on our information from the press, this movement 
is blown out of all proportion. The existing regime's 
parties are on the verge of bankruptcy and are at an 
impasse. Because the existing political parties can no 
longer give breathing room to this regime, the New 
Democracy Movement has been hatched and is being 
supported as a new movement to shoulder this task, and 
not because there 1s a desire to change the existing order. 


Though it 1s carly to say, this ts not a movement aimed 
at changing the existing order. It 1s a movement that has 
surfaced to give breathing room to a regime in a tight 
spot. But on the other hand, it has not yet gone before the 


people. The important thing 1s how the people will 
receive it once it formally goes before them. 


Besides, Cem Boyner has nothing new to say on the 
Kurdish problem. Like others, he too 1s looking at the 
Kurdish problem from the angle of “terrorism” and 
“separatism.” He 1s saying: “One should use violence 
against violence, and therefore the army should be 
strengthened.” Thus 1s nothing new. A few positive words 
here and there will not help solve the problem. These are 
delaving tactics 


{OZGUR ULKE] There ts an ongoing debate on the left 
regarding unity. Some say that HADEP shoul” also join 
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thrs union but that certain circles will oppose 1. How do 
you assess this search for unity on the left? 


[Bozlak}] Unity on the left should not be sought within 
the SHP-CHP-DSP [Social Democrat Populist Party- 
Republican People’s Party-Democratic Left Party] tr- 
angie. These three parties are not icftrst. The SHP has 
lost popular backing and commands some 3 to 5 percent 
of support. The CHP commands 0.5 percent support. 
The condition of the DSP is only too obvious. The SHP 
is a center-right party that claims to speak for the left. 
The CHP ts no different. The position of the DSP is only 
too well known. Partves that are themselves not Icftist 
can in no way bring together the left nm Turkey. It 1s out 
of the question for HADEP to cooperate with these 
parties that defend the regime. 


[OZGUR ULKE] They first said that civil servants” 
salaries would be raised by 220,000 Turkish Lira, and 
then reneged on rt. How do you view this” 


[Bovlak] Weil, this ¢s the latest contrivance by the SHP, 
which claims to be a lefisst party. Thos 1s the greatest 
insult possible to those who survive on their own work. It 
is a mockery of workers and laborers. Our workers and 
laborers do not deserve this. 


‘Secret’ Study Shows MHP, RP Ahead of Other 
Parties 


NC0308210694 Istanbul YENI GUNAYDIN in Turkish 
1 Aug 94 p 15 


[Report by Yalcin Malgilt] 


[Text] Ankara—At the instructions of President 
Demirel, a team of his political and security advisers 
conducted a secret poll to gauge Turkey's political pulse 
during the scheduled or carly general elections. The 
results of the study, which was conducted in 40 prov- 
inces over a period of one and one-half months by 
Demirel’s advisers and which was submitied to the 
president in the form of a report, revealed that DYP 
[True Path Party] has fallen to third place. The secret 
report indicated that while MHP [Nationalrst Movement 
Party] and RP [Welfare Party] have already begun the 
race for the top position, SHP [Social Democrat Populist 
Party] has entered a phase of rapid disintegration. 


It has been learned that the repori—whuich 1s belreved to 
have been prepared on Demirel’s orders so that he could 
adjust his positron in case of a possible government crisis 
or a sudden change in the parhamentary anthmetic— 
confirmed reports that RP and MHP have been on rapid 
ascendance in recent months. 


According to available reports, Demi. da 
meeting with his advisers some time ago an. . dered 
them to measure the political pulse throughout Turkey. 
Responding to this order, the advisers visited every 
corner of Turkey and prepared a report after studies in 
40 provinces. 
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Very Important Facts 


The report, prepared by the political and security 
advisers, indicated that MHP and RP now have very 
powerful grass-roots support. It noted that SHP’s antire- 
ligryous statements of late have played an important role 
im thes. as ded efforts by these two parties to address the 
ethnic groups [Kurds and Lares]. It poinied out that 
MHP and RP are taking advantage of this situation to fill 
the political vacuum, and that these two radical parties 


have succeeded in expanding their grass-roots [support] 
and in increasing their vote potential. 


In enumerating the reasons for the loss of ground by the 
major parties, the report submitted to Demirel said: 


“There are allegations concerning the provincial leaders 
of the major parties. Such allegations are undermining 
trust mm party leaders. In addition, these parties are 
leveling accusations at cach other. This situation 1s 
creating an atmosphere of distrust. Hence, the major 
parties are losing their ossified voting base.” 


In the “important™ programs section in the report it is 
noted that sensitive, clean, and intelligent people are 
fleeing politics as if 1 were a “bogeyman,” and that this 
caused a vote loss mostly for SHP. 


It Fell to Third Place 


The report. beheved to have been submitted to the 
president, revealed that DYP has fallen to third, even 
forth place, in most of the provinces. Noting that it was 
never on the top im any province, the report said DYP 
needs to reassess this state of affairs. 


It was noted that MHP and RP have gained strength and 
attained the first place im the East, Southeast and Black 
Sea regions, and that they are far ahead of others in the 
following provinces: Kayseri, Konya, Elazig, Sivas, Erzu- 
rum. Trabzon, Erzincan, and Kahramanmaras. 


The report indicated that SHP will receive far below 10 
percent of the votes, and that the fall is steadily con- 
tinuing. 


Situation in Major Cities 


According to the report prepared on Demirel’s orders, 
the situation and efforts to form new parties in major 
cities are as follows: “Ii is very difficult to make a 
forecast as regards major cities like Ankara, Istanbul, 
and Izmir. There 1s an enormous number of drifting 
votes. This situation gives mse to a desire to form new 
parties.” 


PKK Figures Reportedly Executed on Ocalan’s 
Orders 


VC0308 152094 Istanbul HURRIYET in Turkish 31 Jul 94 
p3 


[Report by Cem Bakirci: “A Recent Execution by the 
PKK] 
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[Text] Clashes within the Workers Party of Kurdistan 
{PKK}, whoch 1s about to collapse because of the ground 
and air attacks the Turkish security forces have recently 
carned out against 1. have intensified. Sevgi Yigitbas 
was found shot and killed in a cave. She was a relative of 
Muslum Durgun, alias Dr. Baran, the PKK’s regional 
commander in Tunceli Province. Durgun was killed in 
accordance with PKK leader Abdullah Ocalan’s instruc- 
tions. 


The security forces discovered the frozen body of Sevgi 
Yigitbas, alias “Hazal,” during recent search operations 
on Munzur Mountain. She was encouraged by Durgun to 
join the PKK three years ago. Yigithbas’ body was iden- 
tified by the captured terrorists. She took part in many 
bloody incidents before she was killed. 


In a Statement on the execution of Yigitbas, a high- 
ranking military official said: “Muslum Durgun was 
killed because of the unrest and settling of accounts 
within the PKK. He was tried by a tribunal and killed in 
accordance with Ocalan’s instructions Apparently Dur- 
gun's relatives and those who were close to him are now 
being killed.” 


3 ‘Terrorists’ Killed in Safe House Raid in 
Istanbul 


140408112694 Ankara ANATOLIA im English 0958 
GMT 4 Aug 94 


[Text] Istanbul, Aug. 4 (A.A.)}—Three terrorists 
belonging to an outlawed leftist organization were killed 
during a raid on their safe-house in Bagcilar district of 
Istanbul, police said on Thursday [4 August). 


The operation that started at 2:45 a.m. (11:45 p.m GMT) 
lasted six hours. 


Police said that it was determined terrorists were living 
in the top floor of an apartment building and a raid was 
planned. 


Istanbul Security Chief Necdet Menzir directed the 
operation during which the terrorists fired with semiau- 
tomatic weapons and flame throwers when they were 
called to surrender. 


The police then used teargas and entered the buriding. 


One rocket launcher and four flame throwers were found 
in the house. One police officer was overcome by the gas 
and taken to the hospital, while a civilian was slightly 
hurt from a ricocheting bullet during the fight. 


Afier the terrorists were apprehended the crowd of 
onlookers, applauding the work of the anti-terror teams, 
mistook one of the undercover detectives for a terrorrst 
and attacked him. Police were able to rescue the detec- 
tive before any bodily harm was inflicted on the detec- 
tive. 
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Ciller Reportedly Urges Acceleration of Construction 
NC0408 111794 Istanbul HURRIYVET im Turkish 3! Jul 94 
ps 


[Report by Erdal Saglam: “Ciller Approves an Invest- 
ment of 50 Trilhon Turkish Lira™] 


[Text] Prume Minister Tansu Ciller has instructed the 
bureaucratic establishments to step up implementation 
of the plans that have been drawn up for constructing 
four large insiallatuons with the help of foreign compa- 
nics in accordance with the principle of construct, 
operatic, and transfer. The foreign companies will invest 
50 trilhon Turkish lira for carrying out the projects. 


Ciller expects the Constitutional Court to abrogate the 
law that provides for the construction of establishments 
in accordance with the principle of construct, operate, 
and transfer. However, a has been ascertamned that she 
wants the work on the projects to begin so that the 
investments can be regarded from the point of view of 
“vested nghts.” Ciller fears that an appeal will be made 
to the Constitutional Court for the abrogation of the law, 
which was enacted on 13 June. The appeal will be made 
by a group of deputies headed by Foreign Minister 
Mumtaz Sovsal. 


it has been reported that Mumtaz Soysal has secured the 
opposition Motherland Party's support for the necessary 
number of signatures he needs for his appeal to the court. 
That will step up the process. Meanwhile, acting on 
information that the court will abrogate the law, Ciller 
has informed the bureaucratic establishments, particu- 
larly the Ministry of Energy and Natural Resources, to 
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step up the implementation of the projects. Ciller said 
that work must begin on the projects as soon as possibic. 
The foundations of a number of the mstallations have 
already been laid and arrangements have been concluded 
on the construction of the others. The officials have 
outlined Ciller’s plan as follows: “An effort must be 
made to pul as many projects into effect as possible 
before the Const:tutional Court rules on the matter. The 
court will most probably decide to regard the projects 
from the point of view of vested mghts in order to avoid 
obstructing the flow of investments and harming Tur- 
keys prestige in the mmternational arena. Consequently, it 
will exclude them from its decision.” 


Projects That Have Been Stepped Up 

The project for the Urfa-Birecikk hydrociectric power 
plant will have an overall capacity of 672 megawatts. 
The installations will cost 205 million German marks. A 
consortium that has been established by 10 foreign and 
jocal companies, including the Turkish Electricity 
Authority and the GAMA [not further sdentified) Com- 
pany, to construct the power plant. 


The plan to construct a dam and a network of water 
supply installations mm Izmir will be mmplemented by a 
consortium that in ‘ludes the Japanese Sumitoma Com- 
pany and the British PWT [not further identified] Com- 
pany. Plans have been made to supply water to Istanbul 
from the installations. The project will require $700 
million. The installations will hold 142 million cubic 
meters of water. 


The two power plants under construction im Eregli in 
Marmara and in Bursa will run on natural gas. [sen- 
tenced as published] Each of the power plants will cost 
$500 million. 
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